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RAEH

REGISTERED OFFICE HEfRER

PO Box 309 PO Box 309

Ugland House Ugland House

Grand Cayman KY1-1104 Grand Cayman KY-1104
Cayman Islands Cayman Islands
HEADQUARTERS B

Level 42, Block E e

China Resources Land Building AT LR

No. |8 First Dachong Road Ko —E& 185K

Nanshan District EREMAE

Shenzhen, the PRC 42

PRINCIPAL PLACE OF BUSINESS IN HONG KONG BRIRERBHY

Unit 2107, B

Hutchison House FIRERE 105

10 Harcourt Road, Central MEAXE

Hong Kong 2107

HONG KONG SHARE REGISTRAR BERESRLE
Computershare Hong Kong Investor Services Limited EERRBLHERERAA]
Shops 1712-1716, 17th Floor, Hopewell Centre, e

183 Queen’s Road East, Wanchai BEFEAER 1835

Hong Kong AREBNITEI712-1716F
PRINCIPAL SHARE REGISTRAR BROBFETRRE

Maples Fund Services (Cayman) Limited Maples Fund Services (Cayman) Limited
P.O. Box 1093, Boundary Hall P.O. Box 1093, Boundary Hall
Cricket Square Cricket Square

Grand Cayman, KY'I-1102 Grand Cayman, KYI-1102
Cayman Islands Cayman Islands

4 HYDOO INTERNATIONAL HOLDING LIMITED RZERZERER A 7



LISTING INFORMATION

Share Listing
The Stock Exchange of Hong Kong Limited
Stock code: 1396

Senior Notes Listing

The Company's 13.75% 3 years senior notes due 2018

The Company's 12.00% 2 years senior notes due 2020

Singapore Exchange Securities Trading Limited

COMPANY’S WEBSITE

www.hydoo.com.cn

INVESTOR RELATIONS

Telephone: (86) 755 8283 3533
Fax: (86) 755 8283 2005
Email: ir@hydoo.com.cn

CORPORATE INFORMATION
QNEEH

&R

B L
ERMAERHMARRE
BRAEE < 1396

BEEEL®
ARAIBBR_E-NFHHZ3IFHESL
B

ARE1200%R - E-SFEFH2 2 FHEEL
B

FMEEHRZHRERAR

k)

www.hydoo.com.cn

REEBRE

E % ¢ (86) 755 8283 3533
fEE : (86) 755 8283 2005
BFEF ¢ ir@hydoo.com.cn

INTERIM REPORT 2018 # #i & &



6

CHAIRMAN’S STATEMENT
EREBE

Dear shareholders,

On behalf of the board of directors (the “Board”) of Hydoo International Holding Limited
("Hydoo", the “Company”, "we", or “our’), together with its subsidiaries (the “Group"),
| hereby present the interim report of the Group for the six months ended 30 June 2018
(the “Period”).

FINANCIAL RESULTS

During the Period, the Group's revenue and gross profit reached approximately
RMB922.6 million and RMB363.8 million, respectively (the revenue and gross profit for the
six months ended 30 June 2017: RMB726.3 million and RMB262.4 million, respectively).
Basic eamnings per share for the Period was RMB0.8 cent (for the six months ended 30
June 2017: RMBI.| cents).

MARKET AND OPERATION REVIEW

In the first half of 2018, China's economy attained a growth rate of gross domestic
product (“GDP") of 6.8%. The economic stability was in the growth zone of medium and
high speed. From the perspective of the sectors, the growth of the tertiary sector was
faster and the proportion of the growth value to GDP continued to increase to 54.3%.
From the perspective of the demand, the contribution of consumption expenditure to the
overall economic growth increased 4.2 percentage points in the first half of 2018 when
compared to the previous year. Under the recent strong external pressure of Sino-US
trade, there is more need to continue to consolidate the fundamental effect of expanding
domestic demand for economic growth. From the perspective of the main market player,
entrepreneurial innovation continued to develop. The growth of the related industry and
product that are associated with technological advances, transformation and upgrading,
and higher technical content was faster than that of the value added by large-scale

industry.
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From January to June 2018, the total investment in property development was RMB5,553.1
billion, a period-on-period nominal growth of 9.7%. Due to market situation, the growth
rate of investments in commercial property development decreased 9.7% far below
the 13.6% growth rate of investment in residential property development. Regulatory
control policies throughout different regions in China had been launched for nearly 200
times which is at historic high. Regulatory control policies were not only limited to buying
restrictions, sale restrictions, price restrictions, and mortgage restrictions measures. With
the introduction of policies according to cities' circumstances and obvious characteristics

of classification control, the means were more diverse.

In response to these circumstances, the Group adopted a strategy of combining prudent
investment with destocking to lay the foundation for a more stable growth of the Group.
During the Period, the total contracted sales of the Group recorded RMB624.3 million,
mainly attributable to the sales of inventories of wholesale trading market units of Liuzhou
Trade Center, Lanzhou Trade Center and Yulin Trade Center. During the operation
of projects, the Group strived to speed up the turnover, withdraw funds as soon as
possible, reduce cost, fully evaluate policy factors, rationally arrange product structure and
construction period, and grasp the pace of development to enhance the ability to respond

to market changes.

Meanwhile, as far as the Group's cooperation with major merchants is concerned, after
the Red Star Macalline Group had officially entered into the Group's Ganzhou Trade
Center, the Red Star Macalline Heze Kunming Road Mall was opened in Area Al Plaza
of Heze Trade Center of the Group during the Period, creating a large-scale, high-end,
most influential home building business circle in Heze City. Regarding the Group's regular
business, there was a stable growth during the Period in our property management, with
revenue which amounted to approximately RMB3 1.4 million, representing an increase of

16.7% as compared to the six months ended 30 June 2017.
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CHAIRMAN’S STATEMENT
EREBE

PROSPECTS

In the second half of 2018, from the perspective of the external economic environment,
world trade protectionism continues to heat up, bringing some challenges and uncertainties
to China. From the perspective of the internal economic environment, the imbalance of
economic development and inadequate contradictions are prominent. Currently China's
economy is in the strategic process of structural adjustment, transformation and upgrading.
For the next step, the Chinese government will continue to promote structural reforms
on the supply side, continue to expand domestic demand, and lead the economy to

operate smoothly in a reasonable range.

Pursuant to the spirit of the Central Political Bureau meeting held in July 2018, it is
necessary to maintain the overall economic and social stability; better combine the
prevention and mitigation of financial risks with the service of the real economy, and firmly
conduct deleverage work; resolve to solve the real estate market problems and resolutely
curb rising housing prices, accelerate the establishment of a long-term mechanism to
promote the stable development of the real estate market. These policy and signals are
closely related to the industry in which the Group is involved. Facing the problems such as
rising costs and tight financing, the Group will prepare for future development as planned,
and handle the relationship between scale expansion, schedule progress, efficiency
improvement and risk prevention. We will strengthen management, lay a solid foundation,
improve quality, improve the efficiency of capital operation, and strive to achieve a shift

towards quality and efficiency.

From the perspective of long-term development, although the market environment in
which the Group is involved is challenging, there are still opportunities. According to
the planning that the urbanization rate of China's permanent residents will reach 70%
in around 2030, China’s urbanization will continue to advance. Meanwhile, with urban
renewal, the development of new type of economic operation and the growing needs
of the people for better life, it also requires property industry to expand industrial park
properties, logistics distribution centers, cultural hotel properties, elderly residential
areas and others to provide corresponding packages and services. Combining the above
opportunities, the Group will continue to upgrade and improve the ecological circle of the
Group's business and logistics center, deepen the “online and offline organic integration”,
and construct the development model of “national network + regional business hub
+ industrial cluster”. Furthermore, the Group will promote strategic cooperation
with JD.com Inc. to further implement and seek cooperation with more outstanding
companies to implement strategic alliance strategies, enhance the Group's comprehensive

competitiveness and influence, and achieve sustainable development of the Group.
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APPRECIATION

Lastly, on behalf of the Board, | would like to take this opportunity to express my sincere
gratitude to our valued shareholders, customers and business partners for their trust and
support, | would also like to thank all our staff for their professionalism and wholehearted

commitment.

Wang Jianli

Chairman

Hong Kong, 30 August 2018
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN®mRER D

BUSINESS REVIEW XK EE
Contracted Sales Performance BHEERE

During the Period, the Group recorded contracted sales of approximately RMB624.3 RAHRE AEEFEEAHESBHARS
million and contracted sales area of 109,790 sq.m., representing decreases of 40.1% and 643BETRAKHEEEE 109790 F 7K -
48.5% respectively (six months ended 30 June 2017: approximately RMBI,042.2 million 7 B 2 40.1% K 48.5% (B £ 2017F 6 A30 A
and 213,070 sq.m.). During the Period, small and middle sized enterprises remained EARER: HARE 1042288 7T K%213,070
cautious in investments, and high destocking pressure remained in the commercial FRAK)  RAHERE - f/EAEERFZERE
property market, posing challenges to the operation of the Group. Contracted sales AREENELZEGHENRARK  BAEE
recorded during the Period were primarily in relation to the pre-sale of properties for ~ R ERKEZHRKE - WANANHEETER
projects in Liuzhou, Lanzhou and Yulin. BN - BN R EMIER MTEE o

Details of contracted sales recorded in the Period are shown in the table below: BEBASRSHANEENFER TRER

For the six months ended 30 June

BE6R0ALREAR
2018 2017
Average Average
contracted sales  Contracted sales contracted sales  Contracted sales
price (before  amount (before price (before  amount (before
deduction of deduction of deduction of deduction of
Contracted  value added tax  value added tax Contracted  value added tax ~ value added tax
salesarea  and surcharges)  and surcharges) sales area and surcharges)  and surcharges)
ARHEETHEE  SOHESE ANHETHERE  ANHERE
(REERR (REERR (PREEH R (PREERR

ANHEER itk 1) WnER)  ANHEEE it mEsn) ftmEsn)
(contracted sales area in sq.m, average contracted sales price in RMB per sqm.

and contracted sales amount in thousands of RMB)

(BOBERR(FAX)  AOEETSER(BYHIRAREL ko BERB(ARETT))

Liuzhou Trade Center MNEEMRBL

Wholesale trading market units BU R AR TRET 28420 8,203 233,127 - - -
Lanzhou Trade Center HANEEIRA L

Wholesale trading market units BU R AR TRET 26,034 4846 126,160 41057 6,150 252488
Yulin Trade Center IHEEMRAD

Wholesale trading market units BU R AR TRET 17,721 4809 85227 6828 503 34,360
Wuzhou Trade Center ENBENRA L

Wholesale trading market units B X HRTEET 10537 4458 4697 795 4754 37,799
Heze Trade Center SRR EIRE L

Wholesale trading market nits BV X SRR ET 10,540 3,946 41,590 44929 4140 186,002
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWRER DN

For the six months ended 30 June

BE6A0BLREA
2018 2017
Average Average
contracted sales  Contracted sales contracted sales  Contracted sales
price (before  amount (before price (before  amount (before
deduction of deduction of deduction of deduction of
Contracted  value added tax  value added tax Contracted ~ value added tax ~ value added tax
salesarea  and surcharges)  and surcharges) sales area and surcharges)  and surcharges)
ANHETHER  ROHELR ANHETHEE  AhHEDE
(RRERR (REERR (FREERR (REERR

AREERR itk WmER)  AHHEEE &) &)
(contracted sales area in sq.m, average contracted sales price in RMB per sqm.

and contracted sales amount in thousands of RMB)

(BOBERR(FAX)  AOEETSER(BYIXAREL Lo BELBARETT))

Jining Trade Center EEHENRHL

Wholesale trading market units BURSETRRET 5,567 4111 22,887 7409 419 31,090

Residence e 2,005 4301 8623 18313 4637 84913
Mianyang Trade Center BEEEMRT L

Wholesale trading market units BIRGBETNRET 42971 6,197 26,628 1,235 4727 5838
Ganzhou Trade Center ENEEMRAL

Wholesale trading market units BUR HETEET 2,058 9,499 19,548 1793 8305 14891

Residence e 318 4292 1,365 5373 4469 24014
Yantai Trade Center EREENRAL

Wholesale trading market units BUR HETEET 1,498 6,108 9,150 2270 6,366 14450
Ningxiang Trade Center ERBENRAL

Serviced apartrents BERAE 79 3,766 2,99 11,690 4300 50267

Bengbu Commercial and HEEERATER

Residential Project

Residence ffE = = = 46,887 4363 204560
Xingning Trade Center REHEMRT L

Wholesale trading market units BUR ZETBET = = = 17335 5858 101,541
Total gt 109,790 5,686 62471 213070 489 1042213
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MANAGEMENT DISCUSSION AND ANALYSIS
mfi Jﬁ -L—_I- Af & *ﬁ'

Land Acquisition and Land Bank

During the Period, we acquired land-use rights with an aggregate total site area of
approximately 154,574 sq.m., which is expected to have an aggregate estimated gross
floor area (“GFA") of approximately 108,553 sq.m.. As of 30 June 2018, we had a total
land bank of 9.3 million sq.m., and we were simultaneously developing 12 projects in 7

provinces and autonomous regions in China.

Details of land bank for each project are shown in the table below:

TR L A

RABE - BN AEERLD 154574 F
AR ERE - ZIi EREMERNE
prERE((AEEER)NARI108553FH
KeoR2018F6A308  BRFFLERA L
KIEBEAK  LERFESN7TEENRE
BRRERME 2@EEA -

BIRBELREEHRER T

Properties Planned

for Future
Properties under Development
Completed Properties Development REEAR
BRINg i2E EAELES
Estimated
Total Undelivered Estimated GFA of
GFA of saleable GFA GFA of Properties
Actual GFA Saleable GF properties of completed Properties planned
of completed of completed delivered as properties as under for future
properties properties of 30/06/2018  of 30/06/2018 Deviopment Development Land bank
BENIBE
6A308
BENISE RRH Rt
BxI BxI 6A30H BRINZ ERNE ARBR
NXER  NETHE BRf THE fhit VESH
LREER BREER BREER BREER BREER BREER THRE
fsqm) fsqm) fsqm) fsqm) fsqm) fsqm) fsqm)

(¥7K) (¥AX) (FA%)

(¥AX) (¥7X) (¥AX) (¥AX)

Lanzhou Trade Center BB EMRDL 535,158 509,742 249,165 260577 - 2454305 2714882
Ganzhou Trade Center ~ EEMABMRARL 767986 741,680 560,15 181,529 40499 2,054,044 2,660,569
Wzhou Trade Center B Z R L 452,759 405,168 263,160 142,008 - 716284 858292
Jining Trade Center EEBENRAD 678905 650995 525037 125,758 360 316929 815309
Heze Trade Center HEBEMREL 247,166 2129424 178,958 50466 139416 408,858 598,740
Yulin Trade Center FHEEMRRL 418,96 364677 240,19 124481 84398 271,189 480,068
Jiamusi Trade Center 1ﬂ<ﬁﬁ?éﬁf’3%ﬁ® 6,344 6,344 = 6,344 - 49038 455,38
Yantal Trade Center BamEmnReL 141,040 14,147 38,054 76093 13,172 12753 216518
Liuzhou Trade Center MM HIRAL 154517 154517 104338 50,179 33651 112,093 195923
Ningaang Trade Center ~ EREBRAL 38284 370,75 282831 87,344 61518 - 14886
Manyeng Trade Center B E MR 511435 43423 394585 39,651 - 80321 119972
Haode Yinzuo RERE 48,650 48,650 38,780 9870 - - 94870
Totl ) 4,345,763 4,029,755 2875455 1,154,300 1,129,773 6,990,314 9,274,387

HYDOO INTERNATIONAL HOLDING LIMITED RZERZERER A 7



MANAGEMENT DISCUSSION AND ANALYSIS

OUR PROJECTS

Lanzhou Trade Center

Lanzhou Trade Center is located in Yuzhong County, Lanzhou, which is next to the
community of Lanzhou College. It is located in the south of Qinling Highway and 312
National Road and the north of 309 National Road, and is approximately |5 kilometers
from downtown Lanzhou City, 20 kilometers and 80 kilometers from the railway station

and airport of Lanzhou City, respectively.

Lanzhou Trade Center is planned to cover a site area of approximately 4.0 million sqm.
and has an aggregate estimated GFA of approximately 6.0 million s,gm., which is expected
to be developed at least in two phases. As of 30 June 2018, we had acquired land-use
rights encompassing a total site area of 1,786,796 sqm. with a total GFA of 3,012,274

sg.m. upon completion.

As of 30 June 2018, for this trade center project, we had completed the construction
of the wholesale trading markets and a commercial pedestrian street. As part of our
future development plan, we are planning to construct shopping malls, residential areas,

warehouses and additional wholesale trading markets.

Ganzhou Trade Center

Ganzhou Trade Center is strategically located in southwestern Jiangxi province near the
intersection of Jiangxi, Hunan and Guangdong provinces. Ganzhou lies along a major
transportation route connecting the inland areas of China with China’s southeastern coast.
There are two major railways intersecting in Ganzhou, namely the Jing-Jiu Railway and the

Gan-Long Railway.

Ganzhou Trade Center covers a net land area of approximately 1.5 million sqm., which
is estimated to consist of at least two phases, and is estimated to have a total GFA of
approximately 3.3 million sq.m. upon full completion. As of 30 June 2018, we had acquired

all the land-use rights for this trade center project.

As of 30 June 2018, we had completed the construction of the wholesale trading markets,
shopping malls, a food street, a logistics distribution center and certain supporting buildings
and facilities. We are constructing warehouses and residential areas. As part of our future
development plan, we are planning to construct a commercial and exhibition center,

additional shopping malls, residential areas, warehouses, office buildings and hotels.
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MANAGEMENT DISCUSSION AND ANALYSIS
mfi Jﬁ -L—_I- Af & *ﬁ'

Wouzhou Trade Center

Wuzhou Trade Center is strategically located in Wuzhou, a city in eastem Guangxi near
the border of Guangxi and Guangdong province. It is approximately 370 kilometers east
of Nanning, the capital of Guangxi, and approximately 270 kilometers west of Guangzhou,

the capital of Guangdong.

Wuzhou Trade Center is planned to cover a site area of approximately 1.3 million sq.m.
and has an aggregate estimated GFA of approximately 2.0 million sq.m., which is expected
to be developed in two phases. As of 30 June 2018, we had acquired land-use rights for
all of Phase I, encompassing a total site area of 599,642 sqm. with a total GFA of 1,169,043

sg.m. upon full completion of Phase | development.

As of 30 June 2018, for this trade center project, we had completed the construction of
wholesale trading markets, shopping malls, a commercial and exhibition center, and certain
supporting buildings and facilities. As part of our future development plan, we are planning
to construct a residential area, office buildings, serviced apartments, a hotel, warehouses

and additional shopping malls.

Jining Trade Center

Jining Trade Center is located approximately six kilometers west of Jining, a prefecture-
level city in southwestern Shandong province, and is one of the three major industrial
bases in Shandong province. It is easily accessible by a number of connecting bus lines,
and lies within ten kilometers of the Jining train station and 30 kilometers of Jining Qufu

airport.

Jining Trade Center is planned to cover a site area of approximately 2.0 million sqm., and
has an aggregate estimated GFA of approximately 3.0 million sq.m., which is expected to
be developed in three phases. As of 30 June 2018, we had acquired land-use rights for all
of Phase | and Phase I, encompassing a total site area of 975,863 sqm. and expect a total

GFA of 1,375,552 sq.m. upon full completion of Phase | and Phase Il.

As of 30 June 2018, for this trade center project, we had completed the construction of
wholesale trading markets, a shopping mall and a residential area, and were constructing
a shopping mall, a commercial center, a hotel, an office building, a residential area and
a commercial and exhibition center. As part of our future development plan, we are
planning to construct warehouses, serviced apartments, a residential area and office

buildings.
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MANAGEMENT DISCUSSION AND ANALYSIS

Heze Trade Center
Heze Trade Center is located in the city's central Mudan District along National Highway

220 and is approximately two kilometers from Heze's city center.

Heze Trade Center is planned to cover a site area of approximately 8.0 million sq.m. and
has an aggregate estimated GFA of approximately 12.0 million sq.m., which is expected to
be developed in three phases. As of 30 June 2018, we had acquired land-use rights for all
of Phase | and a portion of Phase Il, encompassing a total site area of 587,239 sqm. with
a total planned GFA of approximately 795,441 sq.m. upon completion of the Phase | and

Phase Il development.

As of 30 June 2018, for this trade center project, we had completed the construction of
the wholesale trading markets and a commercial center, and were constructing a shopping
mall and additional wholesale trading markets. As part of our future development plan, we
are planning to construct office buildings, serviced apartments, additional shopping malls

and wholesale trading markets.

Yulin Trade Center

Yulin Trade Center is located approximately two kilometers from Yulin, the fourth largest
city in Guangxi, located along the border with Guangdong province. The trade center's
northem edge is bounded by Yulin Second Ring Road. It is three kilometers from Guang-

Kun Freeway and is within ten kilometers of Yulin train station.

Yulin Trade Center is planned to cover a site area of approximately |.2 million sq.m. and
has an aggregate estimated GFA of approximately 2.0 million sq.m., which is expected to
be developed in several phases. As of 30 June 2018, we had acquired land-use rights for
all of Phase |, Phase Il and Phase lll, encompassing a total site area of 569,706 sq.m. with a
total planned GFA of approximately 774,128 sq.m. upon full completion of Phase |, Phase

['and Phase Il development.

As of 30 June 2018, for this trade center project, we had completed construction of
wholesale trading markets, shopping malls and a commercial and exhibition center, and
were constructing additional wholesale trading markets. As part of our future development
plan, we are planning to construct a hotel, serviced apartments, residential areas and

additional wholesale trading markets.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Jiamusi Trade Center

Jiamusi Trade Center is located in Jiamusi City, the core city and transportation hub in
eastern Heilongjiang. It is located approximately ten kilometers west of Jiamusi's city hall,
in the north of Youyi Road (the urban main road), and one kilometer from Ha-Tong

Freeway.

Jiamusi Trade Center is estimated to cover a site area of approximately 2.0 million sqm.
and has an aggregate estimated GFA of approximately 3.0 million sq.m., which is expected
to be developed in several phases. As of 30 June 2018, we had acquired land-use rights
for Phase | development, encompassing a total site area of 484,708 sq.m., with a total

planned GFA of 454,232 sq.m..

As of 30 June 2018, for this trade center project, we had completed a commercial center.
As part of our future development plan, we are planning to construct wholesale trading
markets, shopping malls, residential areas, a hotel and certain supporting buildings and

facilities.

Yantai Trade Center

Yantai Trade Center is located in southem Zhifu District of Yantai City, west of Shenhai
Highway, 9 kilometers north of Yantai railway station, east of the Yantai wharf and 9.5
kilometers south of the Laishan International Airport and Rongwu Highway. The location

of Yantai Trade Center has exceptional geographical and transportation advantages.

Yantai Trade Center is planned to cover a site area of approximately |.3 million sqm. and
has an aggregate estimated GFA of approximately 2.4 million sq.m., which is expected to
be developed in several phases. As of 30 June 2018, we had acquired land-use rights for
all of Phase |, encompassing a total site area of 160,056 sq.m. with a total planned GFA of
281,465 sq.m. upon completion.

As of 30 June 2018, for this trade center project, we had completed the construction
of wholesale trading markets, we were constructing a commercial center and certain
supporting buildings and facilities. As part of our future development plan, we are planning

to construct wholesale trading markets, an office building and serviced apartments.
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MANAGEMENT DISCUSSION AND ANALYSIS

Liuzhou Trade Center
Liuzhou Trade Center is located in Liujiang Town, Liuzhou City, Guangxi Zhuang
Autonomous Region. It is located in the east of Xianggui railway and in the south of

Liujiang Road.

Liuzhou Trade Center is estimated to cover a site area of approximately |.2 million sq.m.,,
and has an aggregate estimated GFA of approximately 1.5 million sq.m., which is expected
to be developed in several phases. As of 30 June 2018, we had acquired the land-use
rights for all of Phase |, encompassing a total site area of 259,577 sq.m., with a total
planned GFA of 300,826 sq.m.

As of 30 June 2018, for this trade center project, we had completed the construction of
wholesale trading markets, and were constructing additional wholesale trading markets.
As part of our future development plan, we are planning to construct wholesale trading
markets, shopping malls, office buildings, a commercial center and certain supporting

buildings and facilities.

Ningxiang Trade Center

Ningxiang Trade Center is located approximately three kilometers west of the city center
of Ningxiang, a county in Changsha, which is the capital of Hunan province. Highway 319
runs along the eastern edge of the Ningxiang Trade Center and provides Ningxiang with

convenient access to other key cities in Hunan, such as Changsha, Zhuzhou and Xiangtan.

Ningxiang Trade Center is planned to cover a site area of approximately 1.3 million sq.m.
and has an aggregate estimated GFA of approximately .2 million sq.m., which is expected
to be developed in three phases. As of 30 June 2018, we had acquired land-use rights for
all of Phase |, encompassing a total site area of 301,387 sq.m. with a total planned GFA of
443,759 sq.m. upon full completion of Phase I.

As of 30 June 2018, for this trade center project, we had completed the construction of
the wholesale trading markets, a food street, a freight-forwarding market, a commercial
and exhibition center, warehouses, a bus terminal and information center, serviced

apartments, and were constructing a hotel.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Mianyang Trade Center

Mianyang Trade Center is strategically located in Mianyang, the second largest city in
Sichuan province, approximately 120 kilometers northeast of Chengdu, the capital of
Sichuan province, along the key highway and railway that connect Sichuan province and

western and northem China.

Mianyang Trade Center covers a net land area of approximately 605,913 sq.m. which
is expected to be developed in several phases, and is estimated to have a total GFA of
approximately 591,694 sq.m. when fully completed. As of 30 June 2018, we had acquired

all the land-use rights for this trade center project.

As of 30 June 2018, for this trade center project, we had completed the construction
of wholesale trading markets and certain supporting buildings and facilities. As part of
our future development plan, we are planning to construct additional wholesale trading

markets and a hotel.

The aforementioned future development plans are expected to be mainly funded through

working capital of the Group.
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FINANCIAL REVIEW

Revenue

Revenue increased by RMBI196.3 million, or 27.0%, from RMB726.3 million for the six
months ended 30 June 2017 to RMB922.6 million for the Period. This increase was

primarily caused by the increase in revenue from sales of properties. The following table

sets forth our revenue from the sales of properties, property management services, rental

income and others during the relevant periods:

MANAGEMENT DISCUSSION AND ANALYSIS

EEETWmE DN

BB E R

1§
WHEBEZ2017F6 AR EAEANARE
7263 BETLEMARE 1963 E&ET(R127.0%)
ZAHENARE 6 HET - WS MOE
ERARYEHENGFEM - TRBFIBRMR
TEBREMEHEE  NEERRYE  He
WA Je Bt M 2

For the six months ended 30 June

BZ6A30RLEAMEA
2018 2017
(RMB'000) (RMB'000)

(AR¥T) % (AR®ETT) %
Sales of properties MEHE 862,010 934 676,09 93.1
Property management services MEEERRE 31,409 34 26921 37
Rental income HeBA 15,395 1.7 5,455 2.1
Others Hith 13,805 1.5 7863 N
Total &% 922,619 100.0 726,330 1000
Sales of Properties MEHE

Revenue from the sales of properties increased by RMBI85.9 million, or 27.5%, from
RMB676.1 million for the six months ended 30 June 2017 to RMB862.0 million for the
Period. The increase of the sales of properties is in line with the increase in the average
sales price of properties sold, which increased by RMBI,247 per sq.m., or 25.2%, from
RMB4,943 per sqm. for the six months ended 30 June 2017 to RMB6,190 per sqm. for
the Period. Our revenue for the Period was primarily derived from the sales of wholesale
trading market units at our Liuzhou Trade Center, Lanzhou Trade Center and Wuzhou

Trade Center.

MEREMBREHEE2017F6A30R 1L
NEAWARS 676 BETEMARE 1859
BET(AN275%) ZAHEANARKE6208 8
T MEHEMGRENENEE EMENT
HEBEM— - REE017F6A308LER
BANBEARARE 493 TENBFEH KA
R¥ 1247 (B125.2%) EA BB G T AKA
RE6 1907w BMABHANKEEZREN
M EMEENEEDRP OB SRR
R B THHE
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWERDW

The following table sets forth the GFA, average sales price and revenue from properties

TREJIRATREERNYROEEEE -

delivered during the periods FHEB RS
For the six months ended 30 June
HE6A0BLAEA
2018 217
GFA  Average sales price Revenue GFA  Average sales price Revenue
REME &R Wi BERE TIEE Yoss
GFA In sq.m., average sales price in RMB per sq.m. and revenue in thousands of RMB
BREER(THA)  THEE(BFIRAREL) RAE(ARETT)
Liuzhou Trade Center #MIMEENRAL
Wholesale trading BURSRTRET
market units 45,328 7913 358,680 - - -
Subtotal et 45,328 7913 358,680 - - -
Lanzhou Trade Center HMMEENREAL
Wholesale trading BIRSETNRET
market units 51,967 5,660 294,142 33571 6,257 210,042
Subtotal N 51,967 5,660 294,142 33571 6,257 210,042
Wauzhou Trade Center EMNBEWHAL
Wholesale trading BURSRTRET
market units 12,312 4,465 54,970 6,252 4,845 30,289
Subtotal Nt 12,312 4,465 54,970 6,252 4,845 30,289
Heze Trade Center TEREMRA D
Wholesale trading BURSRTRET
market units 9,339 4,002 37,373 39,995 3,956 158,212
Subtotal N 9,339 4,002 37,373 39,995 3,956 158,212
Mianyang Trade Center #BEENRAL
Wholesale trading BIRSETNRET
market units 5,184 6,173 32,003 2616 5921 15,490
Subtotal N 5,184 6,173 32,003 2616 5921 15,490
Yulin Trade Center IMEEMREL
Wholesale trading BIRSRTRET
market units 4,872 6,320 30,791 8,408 5014 42,157
Shopping mall FaRHRTE — — — 85 1,714 |,459
Subtotal I 4,872 6,320 30,791 9,259 4711 43,616

HYDOO INTERNATIONAL HOLDING LIMITED RZERZERER A 7



MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR DN
For the six months ended 30 June
BE6A30ALAREA
2018 017
GFA  Average sales price Revenue GFA Average sales price Revenue
BEER FH5ER K RAEE FIEE Wi

GFA in sqm, average sales price in RMB per sq.m. and revenue in thousands of RMB

RERB(THK)  THER(BYARARETL) RUE(ARRTT)

Yantai Trade Center Eamgminn

Wholesale trading BIRSRTRET

market units 4,751 5,765 27,389 1,236 6,589 8,144
Subtotal N 4,751 5,765 27,389 1,236 6,589 8,144
Ganzhou Trade Center EMEENRHL
Wholesale trading BIRFRETRET

market units 2,224 6,500 14,456 — — —
Subtotal It 2,224 6,500 14,456 — — —
Jining Trade Center ~ EEHEMRAL
Wholesale trading BIRHBRTRET

market units 1,641 4,079 6,694 4,809 4112 19,774
Residence frx 931 3,495 3,254 17,776 4,389 78,019
Subtotal N 2,572 3,868 9,948 22,585 4,330 97,793
Ningxiang Trade ERBENRAD

Center
Serviced apartments  BERXAE 708 3,189 2,258 6,356 3971 25,238
Subtotal Nt 708 3,189 2,258 6,356 3971 257238
Xingning Trade Center EEHEMRHL
Wholesale trading BIRHBRTRET

market units — — — 14,900 5,857 87,267
Subtotal I — - - 14,900 5857 87,267
Total @it 139,257 6,190 862,010 136,770 4943 676,091
Property Management Services MESERSE

Revenue from property management services increased by RMB4.5 million, or 16.7%, MEETEBRGHMEWNEHREZ2017F6830H
from RMB26.9 million for the six months ended 30 June 2017 to RMB31.4 million for FEARERMARKLIBE TIEMARK4S
the Period. This increase primarily reflected the continued expansion of our property BETENI67%) ERHEMARKII4E8E
management portfolio. T METERBABRANENEZZHR
BMMEERBENHERR -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN®mRER D

Rental Income
Revenue from rental income decreased by RMBO.I million, or 0.6%, from RMB15.5 million
for the six months ended 30 June 2017 to RMBI5.4 million for the Period.

Gross Profit and Margin

As a result of the foregoing, the gross profit increased by RMBI01.4 million, or 38.6%,
from RMB262.4 million for the six months ended 30 June 2017 to RMB363.8 million
for the Period. Our gross profit margin increased from 36.1% for the six months ended
30 June 2017 to 39.4% for the Period. The increase in our gross profit margin for the
Period compared to the six months ended 30 June 2017 was primarily due to a significant
proportion of revenue being generated from Liuzhou Trade Center of our overall revenue

during the Period, which yielded a relatively high gross profit margin.

Other Income

Other income decreased by RMB48.2 million, or 38.3%, from RMB125.8 million for the six
months ended 30 June 2017 to RMB77.6 million for the Period. The decrease was mainly
due to the net gain on disposal of unlisted equity securities not held for trading of RMB2.6
million recorded by the Group during the Period (six months ended 30 June 2017:
RMB 1234 million).

Selling and Distribution Expenses

Selling and distribution expenses decreased by RMB20.4 million, or 33.2%, from RMB61.4
million for the six months ended 30 June 2017 to RMB41.0 million for the Period. The
decrease primarily reflected our continued efforts in enhancing the operating efficiency in

managing our sales and marketing activities.

Administrative and Other Operating Expenses

Administrative and other operating expenses increased by RMB39.0 million, or 20.3%,
from RMBI191.9 million for the six months ended 30 June 2017 to RMB230.9 million for
the Period. The increase primarily reflected a reversal of the accruals of RMB34.3 million
made for the compensations on a sub-lease arrangement for the six months ended 30

June 2017, but nil during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Fair Value Gain on Investment Properties

During the Period, the Group transferred certain properties under development for sale
to investment properties, since there was an actual change in use from sale to eaming
rental income. The Group's investment properties carried at fair value as of 30 June 2018
were valued by Savills Valuation and Professional Services Limited, an independent firm of
surveyors. During the Period, the Group recorded a fair value gain of RMBI145.3 million (six
months ended 30 June 2017: RMB222.9 million).

Finance Income
Our finance income increased by RMB8.6 million or 238.9%, from RMB3.6 million for the
six months ended 30 June 2017 to RMB12.2 million for the Period. The increase reflected

an increase in interest income from our bank deposit during the Period.

Finance Costs
Our finance costs increased by RMB23.7 million, or 16.0%, from RMBI148.3 million for the
six months ended 30 June 2017 to RMB172.0 million for the Period. The increase was

primarily due to the increase of interest on senior notes during the Period.

Income Tax

Our income tax expense decreased by RMB43.4 million, or 27.0%, from RMB161.0 million
for the six months ended 30 June 2017 to RMBI 7.6 million for the Period. Such decrease
was primarily due to the decrease in provision for PRC Land Appreciation Tax during the

Period.

Profit for the Period and Profit Attributable to Equity Shareholders of the Company

As a result of the foregoing, our profit decreased by RMBI5.6 million, or 30.6%, from
a net profit of RMB51.0 million for the six months ended 30 June 2017 to a net profit
of RMB35.4 million for the Period. Our profit attributable to equity shareholders of the
Company decreased by RMBI4.1 million, or 31.6%, from RMB44.6 million for the six
months ended 30 June 2017 to RMB30.5 million for the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN®mRER D

Pledged and Restricted Cash

Pledged and restricted cash amounted to RMB686.0 million as of 30 June 2018 compared
to RMB857.7 million as of 31 December 2017. As of 30 June 2018, the pledged and
restricted cash was pledged to banks for certain mortgage facilities granted to purchasers

of the Group's properties and pledged for bank loans granted to the Group etc.

Liquidity and Capital Resources

Our primary uses of cash are to pay for the construction costs and land acquisition costs,
fund working capital, service our indebtedness, purchase property, plant and equipment
for our own use, and other regular business operation needs. To date, we have primarily
financed our operational expenditures through internally generated cash flows including
proceeds from the pre-sale and sales of properties, equity investments made by our pre-
IPO investors, borrowings from commercial banks and other lenders and proceeds from

the issuance of overseas notes.
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Bank Loans and Other Borrowings

MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DN

The following table sets forth our outstanding borrowings as of the dates indicated.

RTERREMEE

TREINAREARMOREERE -

At 30 June At 3| December
2018 2017
20185 20175
6A30H 12A31 8
(RMB’000) (RMB'000)
(AE®FR)  (ARETRL)
Current RE
Secured BHEA
— short term bank loans and other borrowings -REBRTERREMEER 60,091 14,843
— current portion of non-current bank loans —FRBRITERR
and other borrowings HifEERREHH 691,209 [,158216
Unsecured B
— short-term bank loans and other borrowings - EBRRTERRAMEER 15,000 28,800
Subtotal NE 766,300 201,859
Non-current FRE
Secured BHEA
— repayable after | year but within 2 years ——FREMFRNER 633,250 364,770
— repayable after 2 years but within 5 years -MERBRFRER 278,250 421,000
— repayable after 5 years -~ hERER 65,625 75,000
Unsecured B
— repayable after 2 years but within 5 years -MERBRFRER 1,000 1,000
Subtotal NEF 978,125 861,770
Total Bt 1,744,425 2,063,629
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN®mRER D

Bank loans and other borrowings bear interest rates ranging from 2.12% to 9.60% per
annum for the Period (31 December 2017: 2.12% to 9.03%) and are secured by the

following assets:

RITERREMBEERPREN T212%2
9.60% K FF KT B(017F 124318 F7
R)12%%E9.03%) WA NHEESERIA

30 June 31 December

2018 2017

20185 20175

6A30H 12A318
(RMB’000) (RMB'000)

(AE®F ) (ARE®TTT)

Completed properties held for sale HECTIYE 1,356,323 1,476,581
Investment properties REME 678,000 720200
Properties held for future development for sale HERRERENE 449,891 619,821
Pledged cash EEFRS 373,798 325421
Properties under development for sale FEEEME 372,021 1,119,998
Property, plant and equipment mE - BERRE 362,062 367,070
Total CL 3,592,095 4629091

Contingent Liabilities

We make arrangements with PRC commercial banks so that such banks may provide
mortgage facilities to our customers to purchase our properties. In accordance with
market practice, we are required to provide guarantees to these banks in respect of
mortgages provided to such customers. Guarantees for such mortgages are generally
discharged at the earlier of: (i) the due registration of the mortgage interest held by the
commercial bank upon the subject property, or (i) the settlement of mortgage loans
between the mortgagee banks and the purchasers. In addition, we are required by the
banks to place a security deposit to secure our guarantee obligations. If a purchaser
defaults on the mortgage loan, we are typically required to purchase the underlying
property by paying off the mortgage loan with any accrued and unpaid interest and
penalty based on the loan agreement. If we fail to do so, the mortgagee banks will auction
the underlying property and recover the balance from us if the outstanding loan amount
exceeds the net foreclosure sale proceeds. Such amount may also be settled through
withholding the security deposit we place with the banks. In line with industry practice,
we do not conduct independent credit checks on our customers but rely on the credit
checks conducted by the mortgagee banks. As of 30 June 2018, our maximum amount of
guarantees provided to banks for mortgage facilities granted to our customers amounted

to RMB2,378.2 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

Commitments

Capital commitments outstanding as at the end of Period contracted but not provided for

in the financial statements were as follows:

MEEJEL—J-HHH& *ﬁ'

R
RBREHRR - SEATNELERTBERERERS
HYEAEGEM T -

At 30 June At 3| December

2018 2017
20185 2017 %
6A30H 12831 H
(RMB’000) (RMB'000)

(AR®F) (AR®EFT)

Construction and development contracts BRENREED 873,001 765,895
Land agreements TR — 25,981
Total ast 873,001 791,876

Key Financial Ratios

The following table sets out our current ratios, gearing ratios and net gearing ratio as of

the end of the reporting periods indicated.

TERHLE
TREFIBMRF TSRO R E 2R
BHERFAREELE -

At 30 June At 3| December

2018 2017

2018 2017 %

6A30H [2A31H

Current ratio TE &0 .66 | 46

Gearing ratio @ BEABILEO 25.6% 25.4%

Net gearing ratio® FEERBLEO 43.7% 36.5%
Notes: B &E -

(1) Our current ratio is calculated by dividing current assets by current liabilities as of the end of

the respective reporting period.

(2)  Our gearing ratio is calculated by the Group's total interest bearing borrowings as of the
respective reporting period (includes bank loans and other borrowings, senior notes and
corporate bonds) divided by total assets as of the end of the respective reporting period and

multiplying by 100%.

()  EANKBLEREREEEHBREHRNR
HEERURBEETE -

Q) BMNEEEEBHEXRREZEEMEREHR
AEEHEERBRERTERRAMBESE -
BEZBRATERS)MBERIEEEER
LHRBEEBTIAI100%5E o
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MANAGEMENT DISCUSSION AND ANALYSIS
mfi JE -L—_I- Af & *ﬁ'

(3)  Our net gearing ratio is calculated by the Group's net debt (aggregated bank loans and
other borrowings, senior notes and corporate bonds, net of cash and cash equivalents and
restricted cash) divided by the total equity of the Group as of the end of the respective
reporting period and multiplying by 100%.

Foreign Exchange Exposure

The Group primarily operates its business in the PRC. The currency in which the Group
denominates and settles substantially all of its transactions is Renminbi. Other than certain
overseas bank deposits, interests in joint ventures, the corporate bonds and the senior
notes denominated in foreign currencies, the Group does not have any material exposure
directly due to foreign exchange fluctuations. The Group maintains a conservative
approach on foreign exchange exposure management, and manages and reviews its
exposure to foreign exchange fluctuations on a regular basis. At times of exchange rate
uncertainty or volatility and when appropriate, hedging instruments including swaps and

forwards will be used in the management of exposure to foreign exchange fluctuations.

Material Acquisitions and Disposals of Subsidiaries, Associated Companies and

Joint Ventures

The Group had no material acquisition or disposal of subsidiaries, associated companies or

joint ventures during the Period.

Restriction on Sales

As of 30 June 2018, we were simultaneously developing |2 projects in 7 provinces and
autonomous regions in China. Under the terms of certain master investment agreements
with local government authorities regarding the development, such as our agreements
in relation to Ningxiang, Mianyang, Ganzhou, Liuzhou and Nanchang Trade Centers, we
are required to maintain a certain portion of the trade center properties, typically 10%-
30% in terms of GFA, for self-use or leasing purpose. We believe that such requirement
is in line with our overall development plan for these projects. Except for the conditions

mentioned above, there is no restriction on sales of the land acquired by the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

Human Resources

As of 30 June 2018, the Group had a workforce of approximately 1,205 people. The
number of staff had decreased by 3.9% since 31 December 2017. The total employee
benefit expenses for the Period amounted to RMBI 8.8 million, decreased by 13.3% (six
months ended 30 June 2017: RMBI37.1 million). We actively recruit skilled and qualified
personnel in the Chinese local markets, including students graduated from universities
as well as personnel with relevant work experience. For the senior management team
and selected management positions, we also seek to recruit personnel with interational
experience. The remuneration package of our employees includes salary, bonuses
and other cash subsidies. In general, we determine employee salaries based on each
employee'’s qualifications, experience, position and seniority. We have designed an annual
review system to assess the performance of our employees, which forms the basis of our
determination on salary raises, bonuses and promotion. As of 30 June 2018, the number
of outstanding share options granted by the Company to its directors (the “Directors”)
and employees is 55,355,000 shares.

MEEJEL—J-HHH& *ﬁ'

ADER

BE2018F6A308  AEEEELNE 1205
Fe BTHER0I7FNAINBRP3I%
EERFIFSBEEARYE 1I88EEL AP
133%(EE2017F6 A30BEAER : AR
1371 A& T) - BFREE+HEM TS HEE
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HALELRNAR - ERRREEEN R
ERERBL - BAMESRKBEAERRE
BOAR - BPEEMNFMEEEERHE
ARHEMB SR - —RERT  HARES
BEEMER Kk BBKEFRETEERN
e RANTEHE—EFEBERERUTR
EENRR  HBERAERMEETH KRIE -
TEARFBAKE - BZE2018F6A30H &
AERTHEZ((ES]) REEMBRITERE
IRAEFT ISR 8B £ 55,355,000 % °
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DISCLOSURE OF INTEREST

EERE

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN SECURITIES

As at 30 June 2018, the interests and short positions of the Directors and chief executive

of the Company in the shares, underlying shares and debentures of the Company or any

of its associated corporations (within the meaning of Part XV of the Securities and Futures

Ordinance (the “"SFQ™)) as notified to the Company and the Stock Exchange pursuant

to Divisions 7 and 8 of Part XV of the SFO (including interests and short positions which

he/she is taken or deemed to have under such provisions of the SFO), or as recorded

in the register maintained by the Company under section 352 of the SFO, or as notified

to the Company and the Stock Exchange pursuant to the Model Code for Securities

Transactions by Directors of Listed Issuers (the “Model Code") contained in the Listing

Rules, were as follows:

Long position in the Shares and Underlying Shares of the Company

EERTIETHABNESER
R2NI18F6A30H  RAREZREZTHA
BRARFFEAMEEEE(TERER LD
BROI(TRERBERG ) EXVE) @G
HEROREFHEEREEZ BB RIS
XVEET7 R 8 D EBME RN R KB R AR
HHAE(REREEFRBEGRAINEHEK
XMEFEKRAFRENERLAE)  IREZR
FREAEHROIEI2RNORTE BB CRZIEMR
EECMANERIORE  IREEHHRM
ﬁ%iﬁ%ﬂA%%ﬁﬁ%% 2 5 i) E P Al
([BEFA ) AMERAR LB
KB

REXBRGREBRG TR

Approximate
Percentage of the
Company’s Total

Issued

Share Capital @

Corporate Personal Share Family EARR
Name of Directors Class of Securities Interest Interest Options Interest Total EBRITARKHN
ESfHE ROEH DR PN RRE FERR ait  BREALO
Wang Jianli Ordinary shares 2,070,000,000 — — — 2,070,000,000 51.56%
FEH gl
Wang Dewen Ordinary shares 2,070,000,000 - - - 2,070,000,000 51.56%
X gl
Huang Dehong Ordinary shares/Share option  2,070,000,000 " - 4,000,000 @ - 2,074,000,000 51.66%
YN LRk B
Wang Lianzhou Share option — — 300,000 @ — 300,000 001%
TN R
Lam, Chi Yuen Nelson  Share option — — 300,000 @ — 300,000 001%
MEE BB
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Notes:

These shares are held by Most Trend Holdings Limited (“Most Trend") . The entire issued
share capital of Most Trend is wholly-owned by Mr. Wong Choi Hing, Mr. Wang Dewen, Mr.
Wang Jianli, Mr. Wang Quanguang, Mr. Wang Desheng, Mr. Wang Dekai, Mr. Huang Dehong
and Mr. Wong Sheung Tak (the “Ultimate Controlling Shareholders”). By virtue of an acting-
in-concert declaration executed by the Ultimate Controlling Shareholders on 22 March 2013,
the Ultimate Controlling Shareholders, among other things, confirmed that since | January
2010, they had been operating our Group collectively and would through discussions reach
consensus among themselves before reaching any commercial decisions on a unanimous
basis. As such, the Ultimate Controlling Shareholders are deemed to be interested in the

2,070,000,000 shares our Company through Most Trend.

This represents the Options granted pursuant to the Pre-IPO Share Option Scheme (as
defined below). Details of the Pre-IPO Share Option Scheme are set out in the section
headed “Pre-IPO Share Option Scheme” on pages 35 to 38 of this interim report.

The percentage shareholding is calculated on the basis of 4,014,844,000 Shares issued as at
30 June 2018.

Save as disclosed above, as at 30 June 2018, to the knowledge of the Board, none of

the Directors or chief executive of the Company had any interests or short positions in

the shares, underlying shares and debentures of the Company or any of its associated

corporations (within the meaning of Part XV of the SFO) which were required to be: (i)

notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part

XV of the SFO (including interests and short positions which the Directors and chief

executive were taken or deemed to have under such provisions of the SFO); (ii) recorded

in the register kept by the Company pursuant to Section 352 of the SFO; or (iii) notified

to the Company and the Stock Exchange pursuant to the Model Code.
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FEXRE FRMEE T2REE T
EBRELE ITEELLE ZEERLERTE
BEE(RAERBRRD2EHES - BRK
BERBREN203F3ANEREN—B—
RITBRE  SRERBRRER(EP0E)
B0 A BBRESE—ERALERER
WA —BUE K R R A S P i

BoEtE o Bt BREERREHEARBE
B A A 7] 2,070,000,000 BR AL RO HE =5

~

2 BREERCRERAMBERETE(EERT
XO)RHLNBERE - BRERAFAERAEK
BAENFRINATHEESEBA
[ERRRERABBE 85 -

B) BREBDLTIER0I8F6A0RBET
4,014,844,000 BRAR 17 B EE R B o
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DISCLOSURE OF INTEREST
BEHEE

INTERESTS OF SUBSTANTIAL SHAREHOLDERS

As at 30 June 2018, according to the register of members kept by the Company
pursuant to section 336 of the SFO and so far as is known to, or can be ascertained after
reasonable enquiry by the Directors, the following person/entity (other than the Directors
or chief executives of the Company) had an interest or short position in the shares,
underlying shares and debentures of the Company and its associated corporations (within
the meaning of Part XV of the SFO) which would fall to be disclosed to the Company and
the Stock Exchange pursuant to Divisions 2 and 3 of Part XV of the SFO, or be directly
and indirectly interested in 5% or more of the nominal value of any class of share capital

carrying rights to vote on all circumstances at general meetings of the Company:

Long Position in the Shares and Underlying Shares of the Company

FERRER

R2018F6A308  REARAIRREZ L
EROERKRFENECMERES AR
R SEL R BRERERME ﬁm~@§$¢$
AAMEETBABN - TIAL/BER

“T&Eﬁ%&l@%ﬁﬁﬁ&%ahﬂ

XVE )R - HERD REFTHEREES
DEEEBEXVEEIREIDBNIEXEAR
AR RBRABRBENERIAE  HEERK
AEEEEAENRAMEE—DERTE
ARBIREAGREMERN ) EE 5%k A L1

.,
&

REXARGREBRONE R

Approximate
Percentage of

the Company's
Number of Shares Total Issued
k& #E Share Capital
Corporate Share YN
Name Nature of Interest Interest Option BRTARKN
1 R#HE NAER BERE R Al
Most Trend Beneficial owner 2,070,000,000 - 51.56%
=R BREBA
Mr. Wong Choi Hing Interest in controlled corporation/Share option 2,070,000,000¢ 5,800,0001" 51.70%
IBELLE T EEER BRE
Mr. Wang Quanguang Interest in controlled corporation 2,070,000,000¢ — 51.56%
Iarikt R EEES
Mr. Wang Desheng Interest in controlled corporation/Share option 2,070,000,000¢ - 51.56%
IREksE R EE R BRE
Mr. Wang Dekai Interest in controlled corporation/Share option 2,070,000,000¢ 4,000,0000" 51.66%
EFRALL REtEE g B
Mr. Wong Sheung Tak Interest in controlled corporation/Share option 2,370,000,000© 10 4,000,000 59.13%
FeREL R AR BRE
Top Amuse Holdings Limited Beneficial owner 600,000,000 - 1494%
BB R A F] BREAA
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DISCLOSURE OF INTEREST
BEmE

Approximate
Percentage of

the Company’s

Number of Shares Total Issued

K& E Share Capital

Corporate Share N

Name Nature of Interest Interest Option ERTARKN

8 RitE NERH BiRE BRELO

Hony Capital Fund 2008, LP. Interest in controlled corporation 600,000,000© — 14.94%
R EE S

Hony Capital Fund 2008 GP, L.P. Interest in controlled corporation 600,000,000 — 14.94%
R EEES

Hony Capital Fund 2008 GP Limited  Interest in controlled corporation 600,000,000© — 14.94%
R EE S

Hony Group Management Limited Interest in controlled corporation 600,000,000© — 14.94%
SR EEES

Hony Managing Partners Limited Interest in controlled corporation 600,000,000 — 14.94%
R EE S

Exponential Fortune Group Limited Interest in controlled corporation 600,000,000® — 14.94%
R EE S

Mr. Zhao John Huan Interest in controlled corporation 600,000,000 — 14.94%
i b R B ES

Eminent Ascend Beneficial owner 300,000,0001%) — 747%

BA BREBA
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DISCLOSURE OF INTEREST

e

Notes:

s i B

The percentage shareholding is calculated on the basis of 4,014,844,000 Shares issued as at
30 June 2018.

These shares are held by Most Trend. The entire issued share capital of Most Trend is
wholly-owned by the Ultimate Controlling Shareholders. By virtue of an acting-in-concert
declaration executed by the Ultimate Controlling Shareholders on 22 March 2013, the
Ultimate Controlling Shareholders, among other things, confirmed that since | January
2010, they had been operating the Group collectively and would through discussions reach
consensus among themselves before reaching any commercial decisions on a unanimous
basis. As such, the Ultimate Controlling Shareholders together control 51.56% interest in the
issued share capital of the Company through Most Trend.

Top Amuse Holdings Limited (“Top Amuse”) is wholly-owned by Hony Capital Fund 2008,
L.P, hence Hony Capital Fund 2008, L.P. is deemed to be interested in 600,000,000 shares
held by Top Amuse.

Hony Capital Fund 2008, L.P. is wholly-owned by Hony Capital Fund 2008, GP, L.P, hence
Hony Capital Fund 2008, GP, LP. is deemed to be interested in 600,000,000 shares held by
Top Amuse.

Hony Capital Fund 2008, GP, L.P. is wholly-owned by Hony Capital Fund 2008 GP Limited,
hence Hony Capital Fund 2008 GP Limited is deemed to be interested in 600,000,000 shares
held by Top Amuse.

Hony Capital Fund 2008 GP Limited is wholly-owned by Hony Group Management Limited,
hence Hony Group Management Limited is deemed to be interested in 600,000,000 shares
held by Top Amuse.

Hony Managing Partners Limited controls 80% of the shares of Hony Group Management
Limited, hence Hony Managing Partners Limited is deemed to be interested in 600,000,000
shares held by Top Amuse.

Hony Managing Partners Limited is wholly-owned by Exponential Fortune Group Limited,
hence Exponential Fortune Group Limited is deemed to be interested in the 600,000,000
shares held by Top Amuse.
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FIAIRR HEERRALEAEETR
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Ho At ZREERREBBERARES
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1 & 2 % 5 PR 2 R ([ B8 J) B3 Hony Capital
Fund 2008, LP.2 & # & * #Hony Capital
Fund 2008, LP.#% 48 & B U & # B
600,000,000 i % {7 7 B HE 2 o

Hony Capital Fund 2008, L.P.FHony Capital
Fund 2008, GP, LP.2 &% ' il Hony Capital
Fund 2008, GP, LP.# 1R /& M 11 1& 55 A #)
600,000,000 i % {7 7 B HE 2 o

Hony Capital Fund 2008, GP, L.P.F Hony
Capital Fund 2008 GP Limited2 &% + &
Hony Capital Fund 2008 GP Limited #45 A5
1511845 55 #9 600,000,000 AR 17 7R I A i 2 o

Hony Capital Fund 2008 GP Limited B3 Hony
Group Management Limited® & # & * #
Hony Group Management Limited #45 &M%
&5 # 600,000,000 BB 13 o 5 HE s
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Hony Managing Partners Limited #5 AR MR &
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Hony Managing Partners Limited %

Hony Managing Partners Limited F Exponential
Fortune Group Limited 2 & %A * i Exponential
Fortune Group Limited # 15 AR L EH B K
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(9)  Mr. Zhao John Huan controls 49% of the shares of Exponential Fortune Group Limited,
hence Mr. Zhao John Huan is deemed to be interested in the 600,000,000 shares held by
Top Amuse.

(10)  Eminent Ascend is wholly-owned by Mr. Wong Sheung Tak, hence Mr. Wong Sheung Tak is
deemed to be interested in the 300,000,000 shares held by Eminent Ascend.

(') This represents the Options granted pursuant to the Pre-IPO Share Option Scheme. Details
of the Pre-IPO Share Option Scheme are set out in the section headed "“Pre-IPO Share
Option Scheme” on pages 35 to 38 of this interim report.

Save as disclosed above, as at 30 June 2018, to the knowledge of the Directors, no other
person (other than a Director or chief executive of the Company) had, or were deemed
or taken to have interest or short position in the Shares or underlying Shares which would
fall to be disclosed to the Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register kept by the Company pursuant to
Section 336 of the SFO.

PRE-IPO SHARE OPTION SCHEME

The Company ratified and approved the pre-IPO share option scheme (the “Pre-IPO
Share Option Scheme™) on 20 March 2013.

The purpose of the Pre-IPO Share Option Scheme is to recognize the contribution of
the employees of the members of the Group and any persons who have contributed to
the Group at the time of granting Options (the “Qualified Participants”) to the business
development of the Group by granting share options (“Options”) to them as incentive

and/or reward.

(i) the exercise price per share under each Option is HK$1.014;

(i) asat 30 June 2018, the total number of outstanding Shares involved in the Pre-IPO
Share Option Scheme was 55,355,000 shares, representing approximately 1.38% of

the shares in issue of the Company;

DISCLOSURE OF INTEREST
ERRE

) 8 2 B 4% 4 1% il Exponential Fortune Group
Limited ¥ 49% M A 17 > M B < BULE WA R
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DISCLOSURE OF INTEREST

o E
(i) the grantees are entitled to exercise in full or in part any vested Options from iy M EWHABQOBEIOAIB -TLH

B ) ANEAZ2018FI12A8318
EEARETEEDABNERBER
=

six months after the listing date (31 October 2013, the “Listing Date”) to 3|
December 2018; and

(iv)  no further Options will be granted after the Listing Date. (v EmBEEEEIEE—SREBRE -

RIZE R AR E B A R RAER 8B RIFR H A
ATEBBEFEHNOT -

Particulars of the outstanding Options conditionally granted under the Pre-IPO Share

Option Scheme are set out below:

36

Number of

Options Exercised/

Number of
Outstanding

Options as at

Number of Number of ~ Cancelled/Lapsed 30 June 2018
Options Held asat ~ Options Granted  During the Period R20I18F
Number of | January 2018 During the Period ~ WA/ 6A30A
Grantees Date of Grant of Options ~ Options Granted 2018 1B IR RAHERE  H8/4%8 ATEM
ERA RUBRES REBREXE BENBREHE  WRREHE RREHE BREHE
Directors/People who were Directors in the past 12 months from 30 June 2017
B2 /B0I7F6ANARIERNAESZAL
Huang Dehong 30 November 2011 4000000 4000000 - - 4000000
LA WIENAA
Wang Lianzhou 20 March 2013 300,000 300,000 - - 300,000
TEN 013%3A20A
Lam, Chi Yeun Nelson 20 March 2013 300,000 300,000 - - 300000
WER WI3E3ANA
Other employees 30 November 201 | 56,630,000 42,165,000 - 7000009 41,465,000
HttlES WIEINAA
Other employees 16 October 2012 9,190,000 3490000 - - 3490000
AR WEI0A16H
Former Director
) £
Wong Choi Hing" 30 November 201 | 11,600,000 5,800,000 - - 5,800,000
IBHA0 WIEINAA
Total 82,020,000 56,055,000 - 700,000 55,355,000
ot

[SIVAY

HYDOO INTERNATIONAL HOLDING LIMITED

RERBRZERERAF



DISCLOSURE OF INTEREST
BEmE

Note: Bfst -

(1) In accordance with the terms and conditions of the Pre-IPO Share Option Scheme, the (h BEEARASKRAEAE EFER
WAFBANABANESEATRE T
BEAE(RRAMIFRANTER)KES
were vested pursuant to the Pre-IPO Share Option Scheme are still exercisable, and the BOFERERRHERAERE B FTE
GHITACKRBOBELRE  REERADH
ERABRE SR THEREEOREGE
7 BE201458 525 RAERM -

Board resolved in the Board meeting held on 22 August 2014 that the Options granted to
Mr. Wong Choi Hing, the former Chairman and executive Director of the Company, which

remaining Options granted which were not vested pursuant to the Pre-IPO Share Option

Scheme were cancelled on 25 August 2014.

(2)  Inaccordance with the rules of the Pre-IPO Share Option Scheme, the outstanding Options Q) BEERRAERAERESIMA - i

granted to certain employees pursuant to the Pre-IPO Share Option Scheme have been BIRBRARERAERETEPMESN
cancelled due to their resignations from the Company, and these Options ceased to be AT R E B PR EE R X
exercisable from the effective dates of their resignations. B e

BRERRBATHEREE

The Options shall vest according to the following schedule:

For Options granted on 30 November 201/ F2011 11 F30 AR HIERE

Percentage of Shares under

an Option that Shall be Vested

Respective Vesting Date ZREBEY EEEBEREATHROBSL
31 December 2012 20126128318 25%
31 December 2013 20135124318 50%
31 December 2014 2014 12 A31 B 75%
31 December 2015 2015128318 100%
For Options granted on 16 October 2012 K202 105 16 AR HBKE
Percentage of Shares under
an Option that Shall be Vested
Respective Vesting Date EERAH EEEBEREETHROBSLL
31 December 2013 2013124318 25%
31 December 2014 2014128318 50%
31 December 2015 2015 12 A31 B 75%
31 December 2016 2016124318 100%
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DISCLOSURE OF INTEREST
BEHEE

For Options granted on 20 March 2013

Respective Vesting Date

31 December 2014
31 December 2015
31 December 2016
31 December 2017

Details of the Pre-IPO Share Option Scheme are set out in note 23 to the financial

statements.

£yl b

2014 12 A31 H
2015127318
2016F 12 A31H
2017F 12 A31H

HYDOO INTERNATIONAL HOLDING LIMITED RZEERZERER A 7

R2013E3 520 BB B RE

Percentage of Shares under
an Option that Shall be Vested
EEEBRERTHNRO AL

25%
50%
75%
100%

BN ARERABRESSNFEENY
BmEME23 -



CORPORATE GOVERNANCE AND OTHER INFORMATION

CORPORATE GOVERNANCE

The Board is of opinion that the Company had complied with the code provisions as set
out in the Corporate Governance Code (the “CG Code”) contained in Appendix 14 to
the Listing Rules during the Period.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code set forth in Appendix |0 of the Listing Rules
as the code of conduct of the Company for Directors' securities transactions. Having made
specific enquiry to all Directors, all Directors have confirmed that they have complied with
the required standard set out in the Model Code during the Period. Employees who are,
or likely to be, in possession of unpublished inside information in relation to the Company
or its shares are prohibited from dealing in the shares of the Company during the black-

out period.

STRATEGIC REVIEW COMMITTEE

The Company established a strategic review committee (the “Strategic Review
Committee”) in September 2013, as an additional corporate governance measure to
evaluate any potential investment opportunities in Harbin presented to the Group. The
Committee consists of one non-executive Director and three independent non-executive

Directors.

The Strategic Review Committee is aware of the restrictions under the non-competition
undertaking (“Harbin NCU") entered into between Mr. Wong Choi Hing and Mr. Wang
Dewen in favour of Harbin China South City Company Limited in 2012. The duties of the
Strategic Review Committee include reviewing and assessing any investment opportunities
in Harbin that are presented to the Company, at least once every six months, and
identifying the steps to be taken in respect of such opportunities. Neither Mr. Wong Choi
Hing nor Mr. Wang Dewen will participate in any review, assessment or decisions made

by the Strategic Review Committee.

The Strategic Review Committee met on 30 August 2018, and concluded that there were

no potential investment opportunities in Harbin for the Group.

AFERAREMER
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AR EEAR AR B REBRN RAFAEH
BREE  BIBREEMRNEEARARL °

RRELEZER

ARFRWI3FIARURKEEZES([R
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CORPORATE GOVERNANCE AND OTHER INFORMATION

AAERRHEMER

AUDIT COMMITTEE AND REVIEW OF INTERIM RESULTS

The audit committee of the Company (the “Audit Committee”) was set up on 27
September 2013 in compliance with Rule 321 and Rule 3.22 of the Listing Rules and with
written terms of reference in compliance with the CG Code as set out in Appendix |4
to the Listing Rules and the roles and responsibilities delegated to the Audit Committee
by the Board. The revised terms of references has been adopted by the Board on 29
December 2015 to comply with the New CG Code which became effective on | January
2016. The primary duties of the Audit Committee are to review the financial information
of the Company, to oversee the financial reporting process, risk management and internal
control systems of the Group, to oversee the audit process, to make recommendation on
the appointment, re-appointment and removal of external auditor and to perform other

duties and responsibilities as assigned by the Board.

The Audit Committee currently consists of two independent non-executive Directors, Mr.
Lam, Chi Yuen Nelson (being the chairman of the Audit Committee) and Mr. Zhao Lihua,
and one non-executive Director, Mr. Yuan Bing. The Audit Committee has reviewed the
Company's unaudited condensed consolidated interim results and financial report for the
Period, and confirms that the applicable accounting principles, standards and requirements
have been complied with, and that adequate disclosures have been made. The Audit

Committee has also discussed the auditing, internal control and financial reporting matters.

The interim financial report for the Period is unaudited, but has been reviewed by KPMG,
in accordance with Hong Kong Standard on Review Engagements 2410 "Review of interim
financial information performed by the independent auditor of the entity”, issued by the

Hong Kong Institute of Certified Public Accountants.

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the Period.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or redeemed any of

the Company's listed securities during the Period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

ISSUANCE OF 13.75% SENIOR NOTES DUE 2018

On 15 December 2015, the Company issued 13.75% senior notes with an aggregate
principal amount of US$ 100,000,000, which are due in 2018 (the “2018 Senior Notes").
The 2018 Senior Notes are listed and traded on The Singapore Exchange Securities

Trading Limited.

On 14 September 2016, the Company issued additional 2018 Senior Notes with an
aggregate principal amount of US$60,000,000, which are consolidated and formed a single
class with the US$100,000,000 aggregate principal amount of 13.75% 2018 Senior Notes
due 2018 issued by the Company on |5 December 2015. The proceeds of the additional
2018 Senior Notes was primarily used for the refinancing of indebtedness of the Company

and the remainder for its working capital purposes.

Please refer to the Company's announcements dated 2 December 2015, 8 December
2015, 17 December 2015, 8 September 2016, 18 September 2016, 6 September 2017
and 18 September 2017 for details on the 2018 Senior Notes.

Pursuant to the exchange offer made by the Company on 24 April 2018, US$98,400,000
(approximately 61.5%) of the total aggregate principal amount of the US$ 160,000,000
2018 Senior Notes was validly tendered for exchange and accepted for the 2020 Senior
Notes (as defined below) as further elaborated in the below paragraph headed “lIssuance
of 12% Senior Notes Due 2020". As a result of the completion of this exchange on 9 May
2018, there is a remaining of US$61,600,000 of the total aggregate principal amount of
the 2018 Senior Notes.

Please refer to the Company's announcements dated 24 April 2018, 25 April 2018, 3 May
2018 and 10 May 2018 for details on the exchange offer.

AFERAREMER

BITR20I8FEHN 13.75%BAR
RWISFI2AI158  RARIBITASLER
100,000,000 5 JT 722018 4 ZI #i &9 13.75% 18 %
ZHE(2018EBERE]) - 2018ELEZEREM
WEEXGMBRDBLTRRS °

R2016F9A 148 - ARAIETEIMNEEH
60,000,000 T2 2018 BEEE - ZZHIME
AEBEARBR0I5FENAISAETAE
& #£ 100,000,000 3 7T 1 2018 4F B Hi 49 13.75%
BAZRAHLAKAE—RF|  EIHN20I8E
GEBREEZESIERARNARARAMNERER
BERheBEeRR -

BHWISEAZRENFE  FL2HARRIAH
B2015F 12828 - 20I5F1288H 2015
F12R178 201659 A8H 201659 A
188 - 2017F9A6HR2017F9AI18AHA

%o

BEADXBNW0IBFIRUBELEARKRE
4 A4 %A 160,0000003 TTH 20188 %
F 15 H 98,400,000 F TT (K115 61.5%) E B BIER
ERRBIEEZEMA20EBLEEEGERU
TER) - EFEMNHAFRATIEITR2020
FREM % BERE IRE - R2018F5H9
ATERKZIAE  WISBERBETHRTASE
61,600,000% T °

BERARBRELMFE  F20ARAFHHA
201854 F248 2018F4 7250 201845
A3BR20I18F5AI0HHRE -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

AAERRHEMER

ISSUANCE OF | 1% SENIOR NOTES DUE 2019

On 25 August 2016, the Company and certain subsidiary guarantors entered into a
subscription agreement with China Orient Alternative Investment Fund, pursuant to which
the Company agreed to issue and China Orient Alternative Investment Fund agreed to
subscribe for US$60,000,000, | 1% senior notes due 2019 (the “2019 Senior Notes").
The issuance was completed on 30 August 2016. The proceeds of the 2019 senior notes
was primarily used for the refinancing of indebtedness of the Company and the remainder

for its working capital purposes.

Please refer to the Company's announcements dated 25 August 2016, 6 September 2017
and 18 September 2017 for details on the 2019 Senior Notes.

ISSUANCE OF 12% SENIOR NOTES DUE 2020

On 24 April 2018, the Company offered its 12% senior notes due May 2020 in an
exchange offer to existing holders of 2018 Senior Notes. US$98,400,000 (approximately
61.5%) of the 2018 Senior Notes were successfully exchanged. Concurrently with
the exchange offer, the Company made a concurrent new issue of US$25,893,000 of
additional 2020 senior notes, which, together with the US$104,107,000 of the 2020 senior
notes issued pursuant to the exchange offer, constitute an aggregate principal amount of
129% US$130,000,000 of 2020 senior notes (the “2020 Senior Notes"). The exchange
offer and the concurrent new issue were completed on 9 May 2018. The 2020 Senior

Notes are listed and traded on The Singapore Exchange Securities Trading Limited.

The proceeds of the 2020 Senior Notes will primarily be used for the repayment of debt
including to redeem the 2018 Senior Notes and to finance acquisitions or development
of assets, real or personal property or equipment to be used in the ordinary course of

business, and certain amounts may be used for general corporate purposes.

Please refer to the Company's announcement dated 24 April 2018, 25 April 2018, 3 May
2018 and 10 May 2018 for details on the 2020 Senior Notes.

HYDOO INTERNATIONAL HOLDING LIMITED RZERZERER A 7

BITR2019FHHEN 11 %BERE

N2016F8A25 A KRR RETHELRE
& A China Orient Alternative Investment Fund
R BB R - Bt ARAREETTR China
Orient Alternative Investment Fund[d] E 3% &
60,000,0005 TL R 2019 F 2 HA &) 1 1% B £ R B
([2019BERE ) ER2016F8A30H %
RAEBERT - WHOBERBEEEESTIEAR
AREEHBREREEESAE -

BHEWIIBEZENFE  F2HARFAH
A2016F8A25H ~2017F986H R2017%9
AI8BRAE o

BITR2020FHHN 2% BERE
R20185F4R248 « ARRIAEF0I18EER
BHEAERBR2020E5 AEHN%ELER
ZRIREL) < 201818 5L R H2H98,400,0005 7T
(£61.5%) BINRH - KBELHHRK - K
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EVENT AFTER THE REPORTING PERIOD

Pursuant to a purchase agreement dated 10 August 2018, the Company issued additional
2020 Senior Notes with an aggregate principal amount of US$27,000,000, which are
consolidated and formed a single class with the US$130,000,000 aggregate principal
amount of 129% 2020 Senior Notes due 2020 issued by the Company on 9 May 2018.
The issuance of the additional 2020 Senior Notes was completed on |5 Angust 2018. The
proceeds of the additional 2020 Senior Notes will primarily be used for the repayment of

debts of the Company and for general corporate purposes.

Please refer to the Company’s announcement dated 10 August 2018 for further details.

AFERAREMER

BERREH

RABAE0I8FS A I0AMEARR  ADH
BATEINA S A $£27,000000F T2 20208 %
R ZEFFEIN00BEZHRERAFN2018
5898 F17AX & & #£130000,0003% 7T 7
2020 F BIHIHY 12% 2020 B R ZEAH I AR
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CORPORATE GOVERNANCE AND OTHER INFORMATION
ARERRAEMER

CHANGES IN DIRECTORS’ AND CHIEF EXECUTIVES' BIOGRAPHICAL EERIETBAEEERE

DETAILS

The Company is not aware of any changes in the Directors and chief executives' ARENEAAERE EWARBNE 13518(1) KR
information which are required to be disclosed pursuant to Rule 13.51B(1) of the Listing TREEERFETRAEBRMERES -

Rules.

For and on behalf of the Board RERESZS

WANG JIANLI B ]

Chairman T

Hong Kong, 30 August 2018 A% 2018F8 4308
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KPMG.

Review report to the board of directors of Hydoo International Holding Limited

(Incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 47 to |16 which
comprises the consolidated statement of financial position of Hydoo International Holding
Limited (“the Company") as of 30 June 2018 and the related consolidated statement of
profit or loss, statement of profit or loss and other comprehensive income and statement
of changes in equity and condensed consolidated cash flow statement for the six months
period then ended and explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the preparation of an interim
financial report to be in compliance with the relevant provisions thereof and International
Accounting Standard 34, Interim financial reporting, issued by the International Accounting
Standards Board. The directors are responsible for the preparation and presentation of

the interim financial report in accordance with International Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the interim financial
report and to report our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not assume responsibility

towards or accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, Review of intenim financial information performed by the independent
auditor of the entity, issued by the Hong Kong Institute of Certified Public Accountants.
A review of the interim financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified

in an audit. Accordingly we do not express an audit opinion.
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REVIEW REPORT
BEHHRE

CONCLUSION
Based on our review, nothing has come to our attention that causes us to believe that
the interim financial report as at 30 June 2018 is not prepared, in all material respects, in

accordance with Intemational Accounting Standard 34, Intenim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
|0 Chater Road

Central, Hong Kong

30 August 2018
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
SO E&ER

for the six months ended 30 June 2018 - unaudited
BZE018F6A30BILAER - FAEER
(Expressed in Renminbi)

(MARBERR)

Six months ended 30 June

BZ6HB30REAER
Note 2018 2017(Note)
Uik 20185 2017 F(KizE)
RMB 000 RMB 000

AR®TR ARETT

Revenue W2 4 922,619 726,330
Cost of sales HERAK (558,805) (463931)
Gross profit E7 363,814 262,399
Other income Ht A 5 77,609 125,822
Selling and distribution expenses HERX (40,953) (61,435)
Administrative and other operating expenses THEEMAEFRY (230,948) (191,920)
Profit from operations before fair value RENEDABERSAZERE

gain on investment properties 169,522 134,866
Fair value gain on investment properties REME DA B 10 145,272 222932

Profit from operations after fair value gain on RENEAABRSREERE

investment properties 314,794 357,798
Share of loss of an associate DEBE R RIEE (353) =
Share of loss of a joint venture AMERERAIER (1,606) (1,062)
Finance income FHBA 6(a) 12,163 3,562
Finance costs N 6(a) (172,036) (148313)
Profit before taxation BR Bt AT R 6 152,962 211,985
Income tax ST 7 (117,553) (160953)
Profit for the period HR R 35,409 51,032
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
BOfE&ER

for the six months ended 30 June 2018 - unaudited
BEI85F 6 A0 HLIEAMEA - AEEL

(Expressed in Renminbi)

(AARBETR)
Six months ended 30 June
BZ6A30BLAEA
Note 2018 2017(Note)
5 2018F 2017 F(KizE)
RMB 000 RMB 000
ARETR ARBTT
Attributable to: UT&FER:
Equity shareholders of the Company ANEERRE 30,536 44618
Non-controlling interests IR 4,873 6414
Profit for the period HRFE 35,409 51,032
Earnings per share SRER 8
Basic (RMB cents) BEXR(ARES) 08 I
Diluted (RMB cents) EE(ARED) 08 N

Note: The Group has initially applied IFRS 15 and IFRS 9 at | January 2018. Under the transition fisr : AEER2018F | A | BERERBEE TR
methods chosen, comparative information is not restated. See Note 2. SREAE 155 RERSBRELENEIR
REEERNBESN HXREHATE

B o FBRMEE2

The notes on pages 58 to |16 form part of this interim financial report. Details of ~ 582 % | 16 BFTH BN ZE+ B KR
dividends to equity shareholders of the Company are set out in note 22(a). SR D c ARRRERREERSFIEH
AT 22(3a) ©
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
B EERHEMEEBAR

for the six months ended 30 June 2018 - unaudited
BZE018F6A30BILAER - FAEER
(Expressed in Renminbi)

(MARBERR)

Six months ended 30 June

BZ6cA30BLEAEAR
2018 2017(Note)
20185 2017 F(KizE)
RMB 000 RMB 000

AR®TR ARETT

Profit for the period HRFE 35,409 51,032
Other comprehensive income for the period HMREM2EBA
(after tax and reclassification adjustments): (MBRHEREH 2 ERE)

ftems that may be reclassified subsequently to profit or loss. & AJRE EF A B EERMIEE -
Exchange differences on translation of financial statements  #.& /R B3FINF A BB 1 ik

of subsidiaries outside the Mainland China HE 5 =50 (11,806) 36,942
Other comprehensive income for the period HREMm2EERA (11,806) 36,942
Total comprehensive income for the period HR2EKALE 23,603 87,974
Attributable to: UT &R

Equity shareholders of the Company AREREERR 18,730 81,560
Non-controlling interests IR 4,873 6414
Total comprehensive income for the period BRZEBRALE 23,603 87,974

Note: The Group has initially applied IFRS 15 and IFRS 9 at | January 2018. Under the transition PiisE - AEEMR 20185 | A | B ERIERERAMBR
methods chosen, comparative information is not restated. See Note 2. HAERIE 1558 REIBR B 75 R RNFE 95 o
BEEERNBERR HREHATE

5 o BRMFE2

The notes on pages 58 to |16 form part of this interim financial report EBEE | EFMEMTBRZEH RN BR

CLil
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B Ot AR R R
at 30 June 2018 - unaudited
FR20185 6 A30 B - REER

(Expressed in Renminbi)

(AAREHRTR)
30 June 31 December
Note 2018 2017 (Note)
s 2018%F 2017 F(Fiat)
6A30H 12318
RMB’000 RMB'000
ARETR ARBTT
Non-current assets kRBEE
Property, plant and equipment ME - BERRE 9 452,019 457,896
Investment properties REM%E 10 2,667,600 2,259,900
Intangible assets EIEE 18,711 19,555
Goodwil BE 2,252 2252
Interest in an associate REFE D RIS 3,347 3,700
Interest in joint venture REEhFERER 144,845 146,45 |
Other financial assets HttEREE Il 112,639 84,731
Deferred tax assets EETIEAE 163,563 148,399
Finance lease receivables RMEHERE 34,102 19,155
3,599,078 3,142,039
Current assets RBEE
Inventories and other contract costs FERHEMEHKAR 12 7,799,286 8,234,259
Prepaid tax BNRE 112,550 95437
Other financial assets HitheREE I 83,895 13,548
Trade and other receivables B 5 LA YA 13 1,299,952 1,088,503
Other current assets HirneEE 14 = 371,000
Pledged and restricted cash BEERRZREIE S 5 685,956 857,666
Cash and cash equivalents BekReEEY 16 671,186 1,000,443
10,652,825 11,660,856
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR
& OB A AR R 3R
at 30 June 2018 - unaudited
120185 6 30 A - REER
(Expressed in Renminbi)

(MARBERR)

30 June 31 December

Note 2018 2017 (Note)
Lk 20185  2017F(KiFE)
68308 12A31 8
RMB’000 RMB'000
ARET T ARETTT
Current liabilities TEBAE
Trade and other payables B9 REMERNTIE 17 2,425,899 4,152,778
Contract liabilities BHEE 2 1,404,223 —
Bank loans and other borrowings BOIERREMEE 18 766,300 1,201,859
Senior notes BERE 20 407,056 1,042,899
Corporate bonds NEEH 21 6,735 6,665
Current tax liabilities BIERIE & & 725,098 869,706
Deferred income BEEMA 19 671,506 716,672
6,406,817 7,990,579
Net current assets REBEEZRE 4,246,008 3,670,277
Total assets less current liabilities HEERRBDERE 7,845,086 6,312,316
Non-current liabilities FRBEE
Bank loans and other borrowings BITEFREMEE 18 978,125 861,770
Senior notes BERE 20 1,232,090 390964
Corporate bonds NEEH 21 260,492 259,770
Deferred income FEEMA 19 984 3,132
Deferred tax liabilities EERIEEE 129,358 77419
2,601,049 1,593,055
NET ASSETS BEZE 5,244,037 5219261
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B O BRI R

at 30 June 2018 - unaudited
1201846 A30 B —KEHEK
(Expressed in Renminbi)

(AAEBET)
30 June 31 December
Note 2018 2017 (Note)

Lk 20185  2017F(KiFE)

6H30A 12A31A

RMB’000 RMB'000

AR®T R ARETT

CAPITAL AND RESERVES BRAR #E 22

Share capital &N 31,825 31,825
Reserves & 5,181,668 5,159,765

Total equity attributable to equity shareholders ~ AR ERKRELER

of the Company e 5,213,493 5,191,590
Non-controlling interests FERES 30,544 27,671
TOTAL EQUITY BRAET 5,244,037 5219261

Note: The Group has initially applied IFRS 15 and IFRS 9 at | January 2018. Under the transition Bzt : REER20I18F | B | BE X ERBRERE %R
methods chosen, comparative information is not restated. See Note 2. LHRE I5H LB EREERFE 9 -
RECEANBESR LREHRTTE

B o HRME2

The notes on pages 58 to |16 form part of this interim financial report EB8EE |6 EFEMTBRZET DA KR
HH—#D
= apJJ
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

B
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for the six months ended 30 June 2018 - unaudited

R - REE
(Expressed in Renminbi)
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for the six months ended 30 June 2018 - unaudited
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
Cikic3

A

=

BZE018F6A30ALE
(Expressed in Renminbi)
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
EHESHEREESRER

for the six months ended 30 June 2018 - unaudited
BEI85F 6 A0 HLIEAMEA - AEEL

(Expressed in Renminbi)

(AARBFITR)
Six months ended 30 June
BZ6A30H1LAEA
Note 2018 2017(Note)
i 2018F 2017 F(KizE)
RMB’000 RMB'000
AR®ETR ARET T

Operating activities REED
Cash used in operations REXBMARSE (176,846) (58,888)
PRC taxes paid BN ERE (243,058) (302,046)
Net cash used in operating activities RETHMARELFE (419,904) (360934)
Investing activities REEH
Net cash inflow from disposal of subsidiaries HENBARMBREFE 156,733 —
Net proceeds from other non-current HEAMIERDEREE

financial assets PGB A 9,120 265,258
Other cash flows generated from/(used in) ®RBEEME/(FA)

investing activities HipRene 309,561 (42991)
Net cash generated from investing activities REZBMFERE 475,414 222,267
Financing activities MEED
Proceeds from new bank loans and other borrowings #T1%8R77 E 5% K E A iE B TS 508 666,590 759,034
Repayment of bank loans and other borrowings ERBTERREMES (985,794) (693,652)
Net proceeds from the issue of senior notes BIIBRAERRAGIIERE 151,201 —
Net proceeds from the issue of corporate bonds BT RRIEHFFSHIEFE — 256,360
Interest paid ERFIS (177,137) (169919)
Dividends paid to non-controlling interests ENARAFEERERR S (2,000) =
(Decrease)/increase in ERFERORD),/Em

pledged deposits for loans (48,377) 7,869
Capital injection by non-controlling interests FERERTE = 250
Net cash (used in)/generated RETH(FA)/ FERE

from financing activities #E (395,517) 159,942
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

o —]
HHEHEAERER
for the six months ended 30 June 2018 - unaudited
BZE018F6A30BILAER - FAEER
(Expressed in Renminbi)

(MARBIIR)

Six months ended 30 June

BZecRA30ALEAMEA
Note 2018 2017(Note)
ik 20185 20175
RMB’000 RMB000

AR®TR ARET T

Net (decrease)/increase in cash and RERBLEEN(RD)/

cash equivalents EFEE (340,007) 21,275
Cash and cash equivalents at | January RIBIBNBRERBEEEEY 16 1,000,443 965,685
Effect of foreign exchange rate changes NEERSBHNTE 10,750 (10615)
Cash and cash equivalents at 30 June R6A30BNRERAEEEY 16 671,186 976,345

Note: The Group has initially applied IFRS 15 and IFRS 9 at | January 2018. Under the transition

methods chosen, comparative information is not restated. See Note 2.

The notes on pages 58 to | |6 form part of this interim financial report

BisE : AEER2018F | A | BEXEABRBRHER
SRANE 155 RERM B RELERNE IR o
BEEERNBEN UREAHTTE
5l o FRMFE2

F58E | 16 AFMEMEBNASHBMRO —7D -
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R E S

BASIS OF PREPARATION

This interim financial report has been prepared in accordance with the applicable
disclosure provisions of the Rules Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”),
including compliance with International Accounting Standard (“IAS") 34, Interim
financial reporting, issued by the International Accounting Standards Board (“|ASB").
It was authorised for issue on 30 August 2018.

The interim financial report has been prepared in accordance with the same
accounting policies adopted in the 2017 annual financial statements, except for the
accounting policy changes that are expected to be reflected in the 2018 annual
financial statements. Details of any changes in accounting policies are set out in note
2.

The preparation of an interim financial report in conformity with IAS 34 requires
management to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and liabilities, income and

expenses on a year to date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated financial statements
and selected explanatory notes. The notes include an explanation of events
and transactions that are significant to an understanding of the changes in
financial position and performance of Hydoo International Holding Limited (“the
Company”) and its subsidiaries (collectively referred to as “the Group”) since the
2017 annual financial statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information required for a
full set of financial statements prepared in accordance with International Financial

Reporting Standards (“IFRSs").

The interim financial report is unaudited, but has been reviewed by KPMG in
accordance with Hong Kong Standard on Review Engagements 2410, Review
of interim financial information performed by the independent auditor of the
entity, issued by the Hong Kong Institute of Certified Public Accountants. KPMG's

independent review report to the Board of Directors is included on page 45 to 46.

HYDOO INTERNATIONAL HOLDING LIMITED RZERZERER A R

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REBHH
(Expressed in Renminbi unless otherwise indicated)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

BASIS OF PREPARATION (Cont )

The financial information relating to the financial year ended 31 December 2017

that is included in the interim financial report as comparative information does

not constitute the Company's statutory annual consolidated financial statements

for that financial year but is derived from those financial statements. Statutory

financial statements for the year ended 31 December 2017 are available from the

Company's registered office. The auditors have expressed an unqualified opinion

on those financial statements in their report dated 29 March 2018.

CHANGES IN ACCOUNTING POLICIES

@)

Overview
The IASB has issued a number of new IFRSs and amendments to IFRSs that
are first effective for the current accounting period of the Group. Of these,

the following developments are relevant to the Group's financial statements:

. IFRS 9, Financial instruments
. IFRS I5, Revenue from contracts with customers
J IFRIC 22, Foreign currency transactions and advance consideration

The Group has not applied any new standard or interpretation that is not
yet effective for the current accounting period, except for the amendments
to IFRS 9, Prepayment features with negative compensation which have

been adopted at the same time as IFRS 9.

The Group has been impacted by IFRS 9 in relation to classification of
financial assets and measurement of credit losses, and impacted by IFRS
I5 in relation to capitalisation of contract costs, significant financing benefit
obtained from customers and presentation of contract assets and contract
liabilities. Details of the changes in accounting policies are discussed in note
2(b) for IFRS 9 and note 2(c) for IFRS I5.

AREFRP R R EMEE

(Expressed in Renminbi unless otherwise indicated)

(REHEAN  IAARMIIR)

REBE(E)
FEREMEEBEZ2017F12A3I
AEMBREENMBER T AEKAR
NRAIRZHBREEREEFEEHIB
HE - HAEBERIEREZENBER
FoBEWI7FNAINBLEFEME
THBREARDAFMERR - B
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBERPHM B RE M

(Expressed in Renminbi unless otherwise indicated)

(BAEERN  IUAREIITR)

2 CHANGES IN ACCOUNTING POLICIES (Conta)

(@)  Overview (Contd)

Under the transition methods chosen, the Group recognises cumulative

effect of the initial application of IFRS 9 and IFRS |5 as an adjustment to

the opening balance of equity at | January 2018. Comparative information

is not restated. The following table gives a summary of the opening balance

adjustments recognised for each line item in the consolidated statement of

financial position that has been impacted by IFRS 9 and IFRS 15:

) EHBENSEHE)

(2)

Impact on initial

BE(Z)

BEEERNBELN  FEEH
BRERBRAERELIE IR
MBI BT BB EERE 155 R
A ERRAR018F I AI1BM
HERERRE - LREHTT
B TREMFEZSHMBMRAE
B I R R 2 RS 9 5
BREBREERE SREENE
BB R BMERAE

Impact on initial

At 31 December application of application of At | January
2017 IFRS 9 IFRS 15 2018

BAERER  AXERER
R2017F  HEREEN  HBEREED R2018&
12A31A FITHMTE  FISHRHOPE IAIA

(Note 2(b)) (Note 2(c))

(FizE2(00)) (HIEE2(c))
RMB 000 RMB 000 RMB 000 RMB'000
ARETR ARETR ARETR ARETR
Inventory and other contract costs 178 REHIA KIRKA 8,234,259 — 66,502 8,300,761
Other financial assets HbemEE — 371,000 — 371,000
Other current assets At mEEE 371,000 (371,000) - -
Total current assets BREEE 11,660,856 — 66,502 |1,727,358
Trade and other payables 85 REMENTE 4,152,778 — (1,441,910) 2,710,868
Contract liabiliies BRBE — — 1,504,679 1,504,679
Total current liabilities anBas 7,990,579 = 62,769 8,053,348
Net current assets RBEERE 3,670,277 — 3,733 3,674,010
Total assets less current liabilites ~ BEERRBHEE 6,812,316 - 3,733 6,816,049
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBERPHMHRE M

(Expressed in Renminbi unless otherwise indicated)

(REHEAN  IAARMIIR)

CHANGES IN ACCOUNTING POLICIES (Cont )

(@)

Overview (Contd)

2 BEEEH

B (E)

) MHMEE)

Impact on initial  Impact on initial

At 3| December application of application of At | January
2017 IFRS 9 IFRS 15 2018
BEAERER  AXERER

R2017F  HBEREEN  HBREED R20185E
12A31H FIRNTE  FIRNTE IAIA

(Note 2(b)) (Note 2(c))

(FizE2(0)) (H&E2(c))
RMB 000 RMB 000 RMB 000 RMB'000
ARETR ARETR ARETR ARETR
Deferred income tax labilties BREFAEHARE 77419 - 560 77,979
Total non-current liabilities BERBER 1,593,055 — 560 1,593,615
Net assets BERE 5,219,261 = 3,173 5,222,434
Reserves e 5,159,765 = 3173 5162938

Total equity attributable to equity N2 AERRRIE

shareholders of the Company EERARE 5,191,590 — 3,173 5,194,763
Total equity Enag 5,219,26 — 3,173 5,222,434

Further details of these changes are set out in sub-sections (b) and (c) of this

note.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REFLP R IERE M

(Expressed in Renminbi unless otherwise indicated)

(BAEERN  IUAREIITR)

2 CHANGES IN ACCOUNTING POLICIES (Conta)

(b) IFRS 9, Financial instruments, including the amendments to IFRS 9,

Prepayment features with negative compensation

IFRS 9 replaces IAS 39, Financial instruments: recognition and measurement.
[t sets out the requirements for recognising and measuring financial assets,

financial liabilities and some contracts to buy or sell non-financial items.

The Group has applied IFRS 9 retrospectively to items that existed at |
January 2018 in accordance with the transition requirements. However,
there is no impact to the opening equity at | January 2018 by the initial
application of IFRS9.

Details of the nature and effect of the changes to previous accounting

policies and the transition approach are set out below:
(i)  Classification of financial assets and financial liabilities

IFRS 9 categories financial assets into three principal classification
categories: measured at amortised cost, at fair value through other
comprehensive income (FVOCI) and at fair value through profit or
loss (FVPL). These supersede IAS 39's categories of held-to-maturity
investments, loans and receivables, available-for-sale financial assets
and financial assets measured at FVPL. The classification of financial
assets under IFRS 9 is based on the business model under which the

financial asset is managed and its contractual cash flow characteristics.

HYDOO INTERNATIONAL HOLDING LIMITED RZERZERER A R
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBERPHMHRE M

(Expressed in Renminbi unless otherwise indicated)

2 CHANGES IN ACCOUNTING POLICIES (Conta)

(b)

IFRS 9, Financial instruments, including the amendments to IFRS 9,

Prepayment features with negative compensation (Cont d)

Classification of financial assets and financial liabilities (Cont @)

Non-equity investments held by the Group are classified into one of

the following measurement categories:

= amortised cost, if the investment is held for the collection of
contractual cash flows which represent solely payments of
principal and interest. Interest income from the investment is

calculated using the effective interest method; or

- FVPL, if the investment does not meet the criteria for being
measured at amortised cost or FVOCI (recycling). Changes
in the fair value of the investment (including interest) are

recognised in profit or loss.

(REHEAN  IAARMIIR)

2 EBRBENESEE)

ERMEREENFIFERMT
Al BREBRUMBREENE
RREIERRBHEBENER

(b)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RS A% R B S R B
(Expressed in Renminbi unless otherwise indicated)

(BAEERN  IUAREIITR)

2

CHANGES IN ACCOUNTING POLICIES (Conta)

(b)

IFRS 9, Financial instruments, including the amendments to IFRS 9,

Prepayment features with negative compensation (Cont d)

Classification of financial assets and financial liabilities (Cont @)

An investment in equity securities is classified as FVPL unless the equity
investment is not held for trading purposes and on initial recognition
of the investment the Group makes an election to designate the
investment at FVOCI (non-recycling) such that subsequent changes
in fair value are recognised in other comprehensive income. Such
elections are made on an instrument-by-instrument basis, but may
only be made if the investment meets the definition of equity from
the issuer's perspective. Where such an election is made, the amount
accumulated in other comprehensive income remains in the fair value
reserve (non-recycling) until the investment is disposed of. At the time
of disposal, the amount accumulated in the fair value reserve (non-
recycling) is transferred to retained eamings. It is not recycled through
profit or loss. Dividends from an investment in equity securities,
irespective of whether classified as at FVPL or FVOCI (non-recycling),

are recognised in profit or loss as other income.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

CHANGES IN ACCOUNTING POLICIES (Cont )

(b)

IFRS 9, Financial instruments, including the amendments to IFRS 9, (b)

Prepayment features with negative compensation (Cont d)

()

Classification of financial assets and financial liabilities (Cont @)

AR RS A% P S R B

(Expressed in Renminbi unless otherwise indicated)

(REHEAN  IAARMIIR)

2 EBRBENESEE)

BB REEMNEIR AT
Al BREEBRMBREENSI
RREI AR BB ENREA
ﬁh‘l(ﬁg)

The following table shows the original measurement categories for

each class of the group’s financial assets under IAS 39 and reconciles

the carrying amounts of those financial assets determined in

accordance with IAS 39 to those determined in accordance with IFRS

TRHEERERARNDE
(&)

TRIRAEERERR S
AARAE RS EERE

FE@E—%}JEF%E%J AR IR
RER S ERERET

9. E’Uﬁmﬂﬁﬁﬁéﬁﬁéﬁiﬁiﬁﬁ
RUBREENFEIRETE
MERBEEREENSL
IAS 39 carrying IFRS 9 carrying
amount at amount at
31 December 2017 Reclassification | January 2018
et R EIRR B R R 52 B
F395% 95
20174 R20185
12431 BRREE EN¥®  |RIBWREE
RMB'000 RMB'000 RMB’000
ARBTTT ARBTT AR®TR
Financial assets carried RE AT BRE)
at amortised cost EREE
Pledged and restricted cash BEERRERERE 857,666 — 857,666
Cash and cash equivalents BeRBREFEY 1,000,443 — 1,000,443
Trade and other receivables 85 R E A EHKIA 479,586 — 479,586
2,337,695 — 2,337,695
Financial assets carried at FVPL &R EER AL E
ATAER
Unlisted equity securities not ~ AIFBHIFAZIELT
held for trading (note (i)) RRHERE 75 (B AT (1)) — 84,731 84,731
Wealth management products ¥ 8 i (FiI5E (1))
(note (i) — 371,000 371,000
Other derivative assets (note (i) E 74 & 2 (M3 (i) 13,548 i 13,548
13,548 455,731 469,279
Financial assets classified as REB ST ERIE 9%
available-for-sale under ToBRAHEEN
IAS 39 (notes (ii)) EREE (M (i) 455731 (455,731) -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REFLP R IERE M

(Expressed in Renminbi unless otherwise indicated)

(BAEERN  IUAREIITR)

2 CHANGES IN ACCOUNTING POLICIES (Conta)

(b) IFRS 9, Financial instruments, including the amendments to IFRS 9,

Prepayment features with negative compensation (Contd)

(i)  Classification of financial assets and financial liabilities (Cont d)

Notes:

(i) Under IAS 39, unlisted equity securities not held for trading were
classified as available-for-sale financial assets. These equity securities
are classified as at FVPL under IFRS 9. At | January 2018, there was no
investments designated at FVOCI (non-recycling) by the Group.

(i) Derivative financial assets were classified as financial assets at FVPL
under IAS 39. These assets continue to be measured at FVPL under
IFRS 9.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBERPHMHRE M

2 CHANGES IN ACCOUNTING POLICIES (Conta)

(b)

IFRS 9, Financial instruments, including the amendments to IFRS 9,

Prepayment features with negative compensation (Cont d)

(i) Classification of financial assets and financial liabilities (Contd)

The measurement categories for all financial liabilities remain the same.

The carrying amounts for all financial liabilities at | January 2018 have not

been impacted by the initial application of IFRS 9.

The Group did not designate or de-designate any financial asset or financial

liability at FVPL at | January 2018.

(i) Credit losses

IFRS 9 replaces the “incurred loss” model in IAS 39 with the
expected credit loss (“ECL") model. The ECL model requires an
ongoing measurement of credit risk associated with a financial asset
and therefore recognises ECLs earlier than under the “incurred loss”

accounting model in I1AS 39.

(Expressed in Renminbi unless otherwise indicated)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AEEZTH

R E S

(Expressed in Renminbi unless otherwise indicated)

(BAEERN  IUAREIITR)

2 CHANGES IN ACCOUNTING POLICIES (Conta)

(b) IFRS 9, Financial instruments, including the amendments to IFRS 9,

Prepayment features with negative compensation (Cont d)

(i

Credit losses (Cont d)
The Group applies the new ECL model to the following items:

- financial assets measured at amortised cost (including cash and
cash equivalents, trade and other receivables and loans to the

third parties);

- contract assets as defined in IFRS I5 (see note 2(c)); and

- lease receivables.

Financial assets measured at fair value, including unlisted equity
securities measured at FVPL and derivative financial assets, are not

subject to the ECL assessment.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit
losses are measured as the present value of all expected cash
shortfalls (i.e. the difference between the cash flows due to the Group
in accordance with the contract and the cash flows that the Group

expects to receive).
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBERPHMHRE M

(Expressed in Renminbi unless otherwise indicated)

2 CHANGES IN ACCOUNTING POLICIES (Conta)

(b) IFRS 9, Financial instruments, including the amendments to IFRS 9,

Prepayment features with negative compensation (Cont d)

(i

Credit losses (Cont d)
Measurement of ECLs (Contd)

The expected cash shortfalls are discounted using the following

discount rates where the effect of discounting is material:

- fixed-rate financial assets, trade and other receivables and
contract assets: effective interest rate determined at initial

recognition or an approximation thereof;

- variable-rate financial assets: current effective interest rate;

- lease receivables: discount rate used in the measurement of the

lease receivable.

The maximum period considered when estimating ECLs is the
maximum contractual period over which the Group is exposed to

credit risk.

In measuring ECLs, the Group takes into account reasonable and
supportable information that is available without undue cost or effort.
This includes information about past events, current conditions and

forecasts of future economic conditions.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REFLP R IERE M

(Expressed in Renminbi unless otherwise indicated)

(BAEERN  IUAREIITR)

2 CHANGES IN ACCOUNTING POLICIES (Conta)

(b) IFRS 9, Financial instruments, including the amendments to IFRS 9,

Prepayment features with negative compensation (Cont d)

(i) Credit losses (Contd)
Measurement of ECLs (Contd)

ECLs are measured on either of the following bases:

- [2-month ECLs: these are losses that are expected to result
from possible default events within the 12 months after the

reporting date; and

- lifetime ECLs: these are losses that are expected to result from
all possible default events over the expected lives of the items

to which the ECL model applies.

Loss allowances for trade receivables, lease receivables and contract
assets are always measured at an amount equal to lifetime ECLs. ECLs
on these financial assets are estimated using a provision matrix based
on the Group's historical credit loss experience, adjusted for factors
that are specific to the debtors and an assessment of both the current

and forecast general economic conditions at the reporting date.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

2 CHANGES IN ACCOUNTING POLICIES (Conta)

(b)

IFRS 9, Financial instruments, including the amendments to IFRS 9,

Prepayment features with negative compensation (Cont d)

(i

Credit losses (Cont d)
Measurement of ECLs (Contd)

For all other financial instruments, the Group recognises a loss
allowance equal to [2-month ECLs unless there has been a
significant increase in credit risk of the financial instrument since
initial recognition, in which case the loss allowance is measured at an

amount equal to lifetime ECLs.

Significant increases in crediit nisk

In assessing whether the credit risk of a financial has increased
significantly since initial recognition, the Group compares the risk of
default occurring on the financial instrument assessed at the reporting
date with that assessed at the date of initial recognition. In making this
reassessment, the Group considers that a default event occurs when
(i) the borrower is unlikely to pay its credit obligations to the Group
in full, without recourse by the Group to actions such as realising
secunity (if any is held); or (i) the financial asset is 90 days past due.
The Group considers both quantitative and qualitative information
that is reasonable and supportable, including historical experience and
forward-looking information that is available without undue cost or

effort.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RS A% R B S R B
(Expressed in Renminbi unless otherwise indicated)

(BAEERN  IUAREIITR)

2 CHANGES IN ACCOUNTING POLICIES (Cont'd) 2 BRRENEEE)
ERUEREEAEIRIemMT
Bl SEERMBEHREERNSE
BRI EEABESHNEN
ElE)

(b) IFRS 9, Financial instruments, including the amendments to IFRS 9, (b)

Prepayment features with negative compensation (Cont d)

(i) Credit losses (Contd)
Significant increases in credit risk (Cont d)

In particular, the following information is taken into account when
assessing whether credit risk has increased significantly since initial

recognition:

= failure to make payments of principal or interest on their

contractually due dates;

= an actual or expected significant deterioration in a financial

instrument's external or internal credit rating (if available);

= an actual or expected significant deterioration in the operating

results of the debtor; and

- existing or forecast changes in the technological, market,
economic or legal environment that have a significant adverse
effect on the debtor's ability to meet its obligation to the
Group.

Depending on the nature of the financial instruments, the assessment
of a significant increase in credit risk is performed on either an
individual basis or a collective basis. When the assessment is
performed on a collective basis, the financial instruments are grouped
based on shared credit risk characteristics, such as past due status and

credit risk ratings.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

2 CHANGES IN ACCOUNTING POLICIES (Conta)

(b)

IFRS 9, Financial instruments, including the amendments to IFRS 9,

Prepayment features with negative compensation (Cont d)

(i

Credit losses (Cont d)
Significant increases in credit risk (Cont d)

ECLs are remeasured at each reporting date to reflect changes in the
financial instrument's credit risk since initial recognition. Any change
in the ECL amount is recognised as an impairment gain or loss in
profit or loss. The Group recognises an impairment gain or loss for all
financial instruments with a corresponding adjustment to their carrying
amount through a loss allowance account, except for investments
in debt securities that are measured at FVOCI (recycling), for which
the loss allowance is recognised in other comprehensive income and

accumulated in the fair value reserve (recycling).

Basis of calculation of interest income on credit-impaired financial

assets

Interest income is calculated based on the gross carrying amount of
the financial asset unless the financial asset is credit-impaired, in which
case interest income is calculated based on the amortised cost (i.e.

the gross carrying amount less loss allowance) of the financial asset.

At each reporting date, the Group assesses whether a financial asset is
credit-impaired. A financial asset is credit-impaired when one or more
events that have a detrimental impact on the estimated future cash

flows of the financial asset have occurred.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RS A% R B S R B
(Expressed in Renminbi unless otherwise indicated)

(BAEERN  IUAREIITR)

2 CHANGES IN ACCOUNTING POLICIES (Cont'd) 2 BHBERNEH(E)
(b) IFRS 9, Financial instruments, including the amendments to IFRS 9, b) EBRHEREENFIFRIEMT

Prepayment features with negative compensation (Contd)

(i) Credit losses (Contd)

Basis of calculation of interest income on credit-impaired financial

assets (Cont d)

Evidence that a financial asset is credit-impaired includes the following

observable events:

= significant financial difficulties of the debtor;

= a breach of contract, such as a default or delinquency in

interest or principal payments;

= it becoming probable that the borrower will enter into

bankruptcy or other financial reorganisation;

- significant changes in the technological, market, economic or
legal environment that have an adverse effect on the debtor;

or

= the disappearance of an active market for a security because of

financial difficulties of the issuer.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

2 CHANGES IN ACCOUNTING POLICIES (Conta)

(b)

IFRS 9, Financial instruments, including the amendments to IFRS 9,

Prepayment features with negative compensation (Cont d)

(i

(i)

Credit losses (Cont d)
White-off policy

The gross carrying amount of a financial asset, lease receivable or
contract asset is written off (either partially or in full) to the extent
that there is no realistic prospect of recovery. This is generally the
case when the Group determines that the debtor does not have
assets or sources of income that could generate sufficient cash flows

to repay the amounts subject to the write-off.

Subsequent recoveries of an asset that was previously written off are
recognised as a reversal of impairment in profit or loss in the period

in which the recovery occurs.

Transition

Changes in accounting policies resulting from the adoption of IFRS 9

have been applied retrospectively, except as described below:

= Information relating to comparative periods has not been
restated. Differences in the carrying amounts of financial assets
resulting from the adoption of IFRS 9 are recognised in retained
earnings as at | January 2018. Accordingly, the information
presented for 2017 continues to be reported under IAS 39

and thus may not be comparable with the current period.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REFLP R IERE M

(Expressed in Renminbi unless otherwise indicated)

(BAEERN  IUAREIITR)

2 CHANGES IN ACCOUNTING POLICIES (Conta) 2

(b) IFRS 9, Financial instruments, including the amendments to IFRS 9,

Prepayment features with negative compensation (Contd)

(i) Transition (Contd)

- The determination of the business model within which a
financial asset is held has been made on the basis of the facts
and circumstances that existed at | January 2018 (the date of

initial application of IFRS 9 by the group).

- If, at the date of initial application, the assessment of whether
there has been a significant increase in credit risk since initial
recognition would have involved undue cost or effort, a lifetime

ECL has been recognised for that financial instrument.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBERPHMHRE M

2 CHANGES IN ACCOUNTING POLICIES (Conta)

©

IFRS 15, Revenue from contracts with customers

IFRS |5 establishes a comprehensive framework for recognising revenue
and some costs from contracts with customers. IFRS |5 replaces IAS 18,
Revenue, which covered revenue arising from sale of goods and rendering of
services, and IAS | I, Construction contracts, which specified the accounting

for construction contracts.

The Group has elected to use the cumulative effect transition method and
has recognised the cumulative effect of initial application as an adjustment
to the opening balance of equity at | January 2018. Therefore, comparative
information has not been restated and continues to be reported under
IAS 'l and IAS 18. As allowed by IFRS 5, the Group has applied the new
requirements only to contracts that were not completed before | January
2018.

The following table summarises the impact of transition to IFRS I5 on

retained earnings and the related tax impact at | January 2018:
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Retained earnings RERF
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RS A% R B S R B
(Expressed in Renminbi unless otherwise indicated)

(BAEERN  IUAREIITR)

2 CHANGES IN ACCOUNTING POLICIES (Cont'd) 2 BHBERNEH(E)
(c)  IFRS I5, Revenue from contracts with customers (Cont d) ) EBRRBEREZANFISHKIEFE
K (&)
Further details of the nature and effect of the changes on previous BRBT e HREE  AERY
accounting policies are set out below: ERE—THIFRHFIAT -

) RS
(i) Timing of revenue recognition 0 = ’
B BESHREHRBAA
15 4 &5 75 B s 0 69 7 78 1 A
B MEMHERRR —KE

Previously, revenue arising from construction contracts and provision

of services was recognised over time, whereas revenue from sale of

goods was generally recognised at a point in time when the risks and YR EENRRRBEEE
rewards of ownership of the goods had passed to the customers. EREBRED -

Under IFRS |5, revenue is recognised when the customer obtains 181 B IS B 7 2R 5 R B 5 |
control of the promised good or service in the contract. This may be BE AR S /B A U T
at a single point in time or over time. IFRS 15 identifies the following & 3 R 7 B 1 I RE RS REER o
situation in which control of the promised good or service is regarded WA AR ERRRHR— B

A o BIRR A 75 S5 2 RS 153
HETE LA T 3 75 & i Sk AR 75 Y
EHERRAREERBEN=

as being transferred over time:

BER
A, When the customer simultaneously receives and consumes A ERFREERAER
the benefits provided by the entity's performance, as the entity BEXREAEERED
YT .
performs; AR G230
B.  When the entity's performance creates or enhances an asset B. ERBEORERUR

—RRNBEREIERK
REHEFAEHNE

(for example work in progress) that the customer controls as

the asset is created or enhanced;

E(AERTRE)E
C.  When the entity's performance does not create an asset C. EERANBAOLEANE
with an alternative use to the entity and the entity has an HERM

enforceable right to payment for performance completed to

date. -
AT RER RS o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBERPHMHRE M

(Expressed in Renminbi unless otherwise indicated)

2 CHANGES IN ACCOUNTING POLICIES (Conta)

(c)  IFRS I5, Revenue from contracts with customers (Cont d)

()

Timing of revenue recognition (Contd)

If the contract terms and the entity's activities do not fall into any of
these 3 situations, then under IFRS |5 the entity recognises revenue
for the sale of that good or service at a single point in time, being
when control has passed. Transfer of risks and rewards of ownership
is only one of the indicators that is considered in determining when

the transfer of control occurs.

The adoption of IFRS 5 does not have a significant impact on when
the Group recognises revenue from property management and other
services. However, the timing of revenue recognition for sales of

properties is affected as follow:

(REHEAN  IAARMIIR)

2 EBRBENESEE)
(0 ERMBRERUEISHIZFE

N (&)
() WEBEINEEE)

HAENERNEROEZYTE
RER=RERNEM—T&
AIRBEEBMBREEAE 15
% B R (B E
BEBE)HERBRRIR
BHERYE - BB EABER
BRRARRERHNEBLES
BEVE AR -

RNERRBRELERSE 155
HAREMERANNEER
FAMRBELNREL EE
A E - Rl HERERER
HERXA TRRZE :
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CHANGES IN ACCOUNTING POLICIES (Conta)

IFRS 15, Revenue from contracts with customers (Cont'd)

Timing of revenue recognition (Contd)

Sales of properties: the Group's property development
activities are carried out in Mainland China. Taking into account
the contract terms, the Group's business practice and the legal
and regulatory environment of Mainland China, the property
sales contracts do not meet the criteria for recognising
revenue over time and therefore revenue from property sales
continues to be recognised at a point in time. Previously the
Group recognised revenue from property sales upon the later
of the signing of the sale and purchase agreement and the
completion of the property development, which was taken to
be the point in time when the risks and rewards of ownership
of the property were transferred to the customer. Under the
transfer-of-control approach in IFRS |5, revenue from property
sales is generally recognised when the property is delivered to
the customer, which is the point in time when the customer
has the ability to direct the use of the property and obtain
substantially all of the remaining benefits of the property.

This change in accounting policy had no material impact on opening
balances as at | January 2018. However, in future periods it may
have a material impact, depending on the timing of completion of the

Group's property development projects.

HYDOO INTERNATIONAL HOLDING LIMITED RZERZERER A R

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RS A% R B S R B
(Expressed in Renminbi unless otherwise indicated)

(BAEERN  IUAREIITR)

2 BRBENEEE)
(0 ERMBREEUEISHIZFE
R (&)

iy  WEERNEEE)

s MEHE: AREHNY
FERESRTEAL
ET - ERIADORK
N REENEERR
R B A AR R &
BRE MERHERN
TEEIRRREBMN
KR ERE Bt
MEHENRDRER
KB BT IARER -
BEAKEHENEN
WHRRBITERR NG
R S B R
RZERERKE)
DENEZRBEORR
ROHEETERE -
B 7 B 75 s 2 A
IS ER R A
MEET  MEHEM
K —BRMEXN T
RPRHER  MERP
RE-KHHEGENE
BEERNEREGZY
ERTRABO M

i o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

2 CHANGES IN ACCOUNTING POLICIES (Conta)

(c)  IFRS I5, Revenue from contracts with customers (Cont d)

(i)

Significant financing component

IFRS |5 requires an entity to adjust the transaction price for the
time value of money when a contract contains a significant financing
component, regardless of whether the payments from customers are
received significantly in advance of revenue recognition or significantly

deferred.

Previously, the Group only applied such a policy when payments
were significantly deferred, which was not common in the Group's
arrangement with its customers. The Group did not apply such a

policy when payments were received in advance.

It is common for the Group to receive payments significantly in
advance when residential properties are marketed by the Group while
the property is still under construction. In this situation, depending
on market conditions, the Group may offer customers a discount
compared to the listed sales price, provided that the customers agree
to pay the balance of the consideration early while construction is still

ongoing, rather than on legal assignment.

GBI

BrEE RS M EE

(Expressed in Renminbi unless otherwise indicated)

(REHEAN  IAARMIIR)

2 EBRBENESEE)

(c) BERBBERE

EHEISEEFE

R (&)

0

EDN:E- %)

EAENSHRERRERD
ERBEIZPABERE X

KIEE RN TR - B
BRETEBRES SHHERE

B3 BRI E 2 B
B

A REBRWNIARE
EHE(ErSEEARF
IR BRI A R ) 3R it
R o REEL BT 5
AR R AL BB

ARAREEHHRREE
mE - MZMEDERE
BEIREH AEEKIK
BERENESHBEERR
ﬁo%%%ﬁﬁgﬁiﬁ
BRELHRRIRINEE
¢W%%ﬂﬂ$mimh
ET) AEBEAEHRTS
BERmRE—ELEFIR
HEERRESNINTE
}5 o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AEEZTH

R E S

(Expressed in Renminbi unless otherwise indicated)

(BAEERN  IUAREIITR)

2 CHANGES IN ACCOUNTING POLICIES (Conta)

(c)  IFRS I5, Revenue from contracts with customers (Cont d)

(i)

Significant financing component (Cont d)

Where payment schemes include a significant financing component,
the transaction price is adjusted to separately account for this
component. In the case of payments in advance, such adjustment
results in interest expense being accrued by the Group to reflect
the effect of the financing benefit obtained by the Group from
the customers during the period between the payment date and
the completion date of legal assignment. This accrual increases the
amount of the contract liability during the period of construction, and
therefore increases the amount of revenue recognised when control
of the completed property is transferred to the customer. The
interest is expensed as accrued unless it is eligible to be capitalised

under IAS 23, Borrowing costs.

As a result of this change in policy, the Group has made adjustments
which increased inventory and contract liabilities by RMB62,769,000
at | January 2018. As all of the accrued interest was eligible to
capitalised into projects still under development, this change in policy

has had no effect on retained earnings as at | January 2018.

HYDOO INTERNATIONAL HOLDING LIMITED RZERZERER A R

2 BRBENEEE)
(0 ERMBREEUEISHIZFE

Yz (&)
(i) ERKBEKD
ENFHEBREEAREA

j /\, g|J/\

AP HERTR
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2o ERARIKENER
T ZABRSAREELTR
BERNRMAEBERNK
RESZEETKA S
AR PGS QTR
an 3 AR 7 MY 1R I AR O B2
2o ZIERTIEM T R B
MEBEERE  RtEm
TEREPRGEATET
PG B 7 6 12 1 B e SR ) MK
neH - RIFNEERES
LERE 23 RMEERA 1T
BARE - BRIFSEEE
FlataH

ARBRES  AEEER
WIFIAIBELRAE:
FEREHNARENARE
62,769,0007C © R FT A JE
FRBHBEERERME AT
ERZERNER - AR
REFHWISFEIAIHK
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

2 CHANGES IN ACCOUNTING POLICIES (Conta)

(c)  IFRS I5, Revenue from contracts with customers (Cont d)

(i

Sales commissions payable related to property sales contracts

The Group previously recognised sales commissions payable related
to property sales contracts as distribution costs when they were
incurred. Under IFRS 15, the Group is required to capitalise these
sales commissions as costs of obtaining contracts when they are
incremental and are expected to be recovered, unless the expected
amortisation period is one year or less from the date of initial
recognition of the asset, in which case the sales commissions can
be expensed when incurred. Capitalised commissions are charged
to profit or loss when the revenue from the related property sale is

recognised and are included as distribution costs at that time.

As a result of this change in accounting policy, the Group has
capitalised sales commissions payable related to property sales
contracts amounted to RMB3,733,000, increased deferred tax liabilities
by RMB560,000 and increased retained eamings by RMB3,173,000 at
| January 2018.

AEEZTH

BrEE RS M EE

(Expressed in Renminbi unless otherwise indicated)

(REHEAN  IAARMIIR)

2 EBRBENESEE)

(c) BERBBERE

EHEISEEFE

K (&)
(i) HEHEESHFBNENHE
e

AREZHRENEHEES
WAERNENHERE RS

ERHERADHEAR - RIE
BRI RS ERISE 155
PRIERHBEINAE RER

REEHEN—FIAT
HEREAIAERERTA
R DAIRKEARZE

HEREBAEARBAL
B HO B AN (2 B 1P 2 3 2
AEEHAWRE) - 2 HHE

MEREHERE - BACH
TR AR - HEFARH
7R o

AREHHEED K&
BERWISFIAIBER
LR EHRESNEBN
HERSBENRBEBARK
3,733,0007C * EBEMIEARE
1 o0 A R #560,000 7T K 12
INREE B AR 3,173,000
=5
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REBHH

R E S

(Expressed in Renminbi unless otherwise indicated)

(BAEERN  IUAREIITR)

2 CHANGES IN ACCOUNTING POLICIES (Conta)

(c)  IFRS I5, Revenue from contracts with customers (Cont d)

(v)

Presentation of contract assets and liabilities

Under IFRS 15, a receivable is recognised only if the Group has
an unconditional right to consideration. If the Group recognises
the related revenue before receiving the consideration or being
unconditionally entitled to the consideration for the promised goods
and services in the contract, then the entitlement to consideration
is classified as a contract asset. Similarly, a contract liability, rather
than a payable, is recognised when a customer pays consideration,
or is contractually required to pay consideration and the amount is
already due, before the Group recognises the related revenue. For a
single contract with the customer, either a net contract asset or a net
contract liability is presented. For multiple contracts, contract assets
and contract liabilities of unrelated contracts are not presented on a

net basis.

To reflect these changes in presentation, the Group has made the
following adjustments at | January 2018, as a result of the adoption of
IFRS 15:

“Receipts in advance” amounting to RMBI,44 1,910,000, which was
previously included in trade and other payables is now included under

contract liabilities.

HYDOO INTERNATIONAL HOLDING LIMITED RZERZERER A R

2 BRBENEEE)
(0 ERMBREEUEISHIZFE
R (&)

)

AHEENRABNZHS

BIIZE |5

AR IR BB B 75 4 o 22
ﬁﬂﬁw

%o BEARER
RSB BB 7 B

YR - MRAEE EWﬂ
HEXEFTESSOTA
w4 E 7 S Bk 75 60 B 2 AT
BRAER S AIZHE
HENEARENEE - [

5 BERPXNHESES
WP ERKENEEL B %
FEC RN - AEEEE
BRABNE 2 AIEREH
BE - MFEMERRK - %ﬁﬁA
HEFEINE—GH

25% ﬁ@uﬁﬁF%@u
HNEE - HRZEEH &
BENEGNTHENEER

BRABETENFERER
251l -
RRRZFEE  KAEER

2018 | B 1 B {EH F M E
BREA TS RS 2E IR 15 55 R) 38

2 -
1E

RAEAE S RE MR
HEMNBRTEIARE
1,441910000LHE 5t A&
HEBET -



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

2 CHANGES IN ACCOUNTING POLICIES (Conta)

(d)

IFRIC 22, Foreign currency transactions and advance consideration

This interpretation provides guidance on determining “the date of the
transaction” for the purpose of determining the exchange rate to use
on initial recognition of the related asset, expense or income (or part of
it) arising from a transaction in which an entity receives or pays advance

consideration in a foreign currency.

The Interpretation clarifies that “the date of the transaction” is the date
on initial recognition of the non-monetary asset or liability arising from the
payment or receipt of advance consideration. If there are multiple payments
or receipts in advance of recognising the related item, the date of the
transaction for each payment or receipt should be determined in this way.
The adoption of IFRIC 22 does not have any material impact on the financial

position and the financial result of the Group.

3 SEGMENT REPORTING

Operating segments, and the amounts of each segment item reported in the

interim financial report, are identified from the financial data and information

provided regularly to the Group's most senior executive management for the

purposes of allocating resources to, and assessing the performance of, the Group's

various lines of business and geographical locations. No segment information is

presented in respect of the Group's operating segment as the Group is principally

engaged in one segment in the People’s Republic of China (the “PRC"). The Group

does not operate in any other geographical or business segment during the period.

AREFRP R R EMEE

(Expressed in Renminbi unless otherwise indicated)

(REHEAN  IAARMIIR)

B HERNEE (&)
d) BERRBEEERBRENFRIIEX
SEBREE]

ZveBRBEIR7BEHEHRE
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BRAMFEZENRIMR - B
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MR 5B - RNERP BRER
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BRREABFELBELEMNE
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T o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REFLP R IERE M

(Expressed in Renminbi unless otherwise indicated)

(BAEERN  IUAREIITR)

4 REVENUE 4

The principal activities of the Group are development, sales and operation of

commercial trade and logistic centers and residential properties in the PRC.

Revenue represents income from sales of properties, property management
services income and rental income net of sales related taxes and is after deduction

of any trade discounts.

6
AEENIEXBRAETRETHEY
MELAREEMEOFRE - HERL

% o

REEMRHERA DEEERBY
AREEBA - HREARRHERBER
BRAEMRHHH

Six months ended 30 June

BZ6RA30ALEAMEA
2018 2017
2018 20175
(Note)
(B =E)
RMB’000 RMB'000

AR®BFR ARETT

Revenue from contracts with customers within BB IR RIS IS SREE T Y

the scope of IFRS 15 EFEHWE

— Sales of properties - MEHE 862,010 676,091

— Property management services — MEEEIRE 31,409 26921

— Others - At 13,805 7863
907,224 710,875

Revenue from other sources Hi & IR

— Rental income - HEekA 15,395 15,455
922,619 726,330

Note: The Group has initially applied IFRS |5 using the cumulative effect method. Under this
method, the comparative information is not restated and was prepared in accordance

with IAS 18 and IAS || (see note 2(c)).
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBERPHMHRE M

5 OTHER INCOME

(Expressed in Renminbi unless otherwise indicated)

(REHEAN  IAARMIIR)

Hel A

Six months ended 30 June
BZ6A30HLREA
2018 2017
2018 F 20175
(Note)
CiEd)
RMB’000 RMB'000
AR®F AREFT

Government grants (i) TR 680 (i) 29,804 2222
Net unrealized gain on unlisted equity RIFBHHA I L TRER 7

securities not held for trading ZARBRW R FE 34,429 —
Net gain on disposal of subsidiaries (ii) HE M2 R % E (i) 6,570 =
Net gain on disposal of investments in wealth HE IR B 2 m i) W e F B

management products 3,559 314
Net gain on disposal of other HEAMIERD T REEN

non-current financial assets Y 3E 2,599 123,436
Fair value loss on financial derivatives TEEBMIADRERFE (575) (2,986)
Net gain on disposal of property, HENE  BER

plant and equipment R #HE 93 452
Others it 1,130 2,384

77,609 125,822

Note: The Group has initially applied IFRS 15 and IFRS 9 at | January 2018. Under the

transition methods chosen, comparative information is not restated. See note 2.

(i) During the six months ended 30 June 2018, the Group transferred certain
properties under development for sale to investment properties (note 10).
The related government grants of RMB29,601,000 (six months ended 30 June
2017:RMB1,321,000) previously recorded as deferred income (note 19) were

recognised in profit or loss as other income during the period.

(i) During the six months ended 30 June 2018, the Group disposed of its whole equity
interest in Bright Ocean Business Management (Shenzhen) Company Limited, which

resulted in a net gain on disposal of subsidiaries of RMB6,570,000.

fisE - ARER2018F | A | BERERAER
IS ERE 5% kBRI B RS
BREH - BERABEA  AE
FILLE B o FEME2 -

() HEZE2018F6H308 18R HRE -
AEERETHIELEERNEER
ERBEMETEI0) - BZEMEM
B8 5% BT A BR S BIEE A (HTEE19)
BB 458 B 75 A R 86 29,601,000 7T (BL
ZE17F6A30BEAER : AR
1,321,000 70) WA B & AR A
A o

() EHZ2018F6A30H1ENEAHRE
AEETRHEERKLEHEEE
CRINERD AN ERRE  EEE
F Uiz AR 6,570,000 7T
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PROFIT BEFORE TAXATION

Finance income and finance costs:

Profit before taxation is arrived at after (crediting)/charging:

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RS A% R B S R B
(Expressed in Renminbi unless otherwise indicated)

(BAEERN  IUAREIITR)

BRBLATRIE
BRBLAAIEEGIA), /B T5I SRk

&
(@) MBRARBMERAE :

Six months ended 30 June

BZ6A30H1LAEA
2018 2017
20185 20176
RMB’000 RMB'000
AR®F ARETFT
Finance income g1 ON
Interest income FSWA (12,163) (3.562)
Finance Costs MERE
Interest on bank loans and other borrowings  $R1TEF R E B EF 8 62,687 71,453
Interest on corporate bonds RAEHANE 10,791 5051
Interest on senior notes BAZREFE 122,253 99,414
195,731 175918
Less: Interest expenses capitalised R BRMCBAERDEN
into properties under development FlBFAZ (33,956) (35,833)
161,775 140,085
Net foreign exchange loss X ERRE 10,261 8,228
172,036 148313

HYDOO INTERNATIONAL HOLDING LIMITED RZERZERER A R



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

PROFIT BEFORE TAXATION (Cont )

Other items:

AREFRP R R EMEE

(Expressed in Renminbi unless otherwise indicated)

(REHEAN  IAARMIIR)

6 BRBAINEE)

(b)

Hipighg -

Six months ended 30 June

BZ6A30H1LAEA
2018 2017
20185 20176
(Note)
(F¥5E)
RMB’000 RMB'000
AR®ETR ARETT
Depreciation and amortisation e REH 14,227 17,723
Impairment losses/(reversal of REEE/
impairment losses) CREEEDE)
— trade and other receivables (note 13) -85 KEM
FE MR IA (P EE 13) 2,118 (453)
— finance lease receivables —ERARERERE 11,737 =
— property, plant and equipment (note 9) —W% - BE REREE) — 1,090
— intangible assets -RIEE — 259
— inventory -RE — 497
Write off on goodwill BiHnE - 1,379
Reversal of over-accrued estimated BOEE L
compensation in relation to iR
a sub-lease arrangement A EE — (34258)
Operating lease charges RERES W 3,600 4417
Cost of properties sold (i) EEMENA () 521,438 438,303
Equity settled share-based payments MARR D % (R EREE R — 16

Note: The Group has initially applied IFRS 15 and IFRS 9 at | January 2018. Under

the transition methods chosen, comparative information is not restated. See

Note 2.

0) Cost of properties sold is after netting off benefits from government grants of
RMB48,987,000 (six months ended 30 June 2017: RMB120,991,000).

BiteE : AREER 20185 | A | BHERERER

PHEBEERNE 5K LEARTBRE
ERE9F - RECEANBEN
TEFILBER - (FRME2)

EENERARENBRBFHBAR
48,987,000 L % 5 H(E 2201756
A30BEREAR : AR 120991,000
JT) °
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBERPHM B RE M

(Expressed in Renminbi unless otherwise indicated)

(B AR - UARLFIT)
7  INCOME TAX 7 FBsH®

Six months ended 30 June

BZ6HA30HIEAEA
2018 2017
20184 20174
(Note)
(B &E)
RMB’000 RMB000

AR®TR ARETT

Current tax HHHE
PRC Corporate Income Tax (“PRC CIT") B EMET ([P EBERER]) 31,740 32,138
PRC Land Appreciation Tax (“PRC LAT") B 3R (E R ([ AP B+ s (E Rt ) 49,598 89,576
81,338 121,714
Deferred tax BEHE
Origination and reversal of temporary differences Bl M= 2R E A K [0 36,215 39,239
117,553 160,953
Note: The Group has initially applied IFRS |5 and IFRS 9 at | January 2018. Under the BisE « AEBER 20185 | A | BERERBEER
transition methods chosen, comparative information is not restated. See Note 2. I REEDE |55 RER I BRE
EAFI5H - RIEZERMBET
PEILEER - (FRMFEL) -
()  Pursuant to the rules and regulations of the Cayman Islands, the Group is @ BERSHSHRUKER F~&5E
not subject to any income tax in this jurisdiction. R EERBEBNERMG
(b)  No provision for Hong Kong Profits Tax was made as the Group did not (b) HRAKEHALEREREMR
eam any income subject to Hong Kong Profits Tax during the period. BBEBNEHORA - L ERE
BTGB TE R
(c PRCCT () HEIGEMER
The Group's PRC subsidiaries are subject to statutory tax rate of 25% on AEERPEFARASEERM
their assessable profits. MR 25% B A TE B R B o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBERPHMHRE M

7 INCOME TAX (Contd)

(©

PRC CIT (Cont'd)

In July 2013, Ganzhou Hydoo Commercial and Trade Logistics Park
Development Co,, Ltd. was approved to enjoy a preferential PRC CIT rate
of 15% from the years 2012 to 2020 according to a tax notice issued by the

local tax bureau.

In December 2015, Wuzhou Hydoo Commercial and Trade Centre
Development Co., Ltd. was also approved to enjoy a preferential PRC CIT
rate of 15% for the years from 2015 to 2020 according to a tax notice
issued by the local tax bureau.

The preferential tax treatment was based on various tax rules and regulations
in relation to PRC government's strategy in encouraging investment and

development of wholesale trading markets in certain regions in the PRC.

PRC LAT

PRC LAT which is levied on properties developed for sale by the Group in
the PRC, at progressive rates ranging from 30% to 60% on the appreciation
value, which under the applicable regulations is calculated based on the
proceeds of sales of properties less deductible expenditures including
lease charges of land use rights, borrowing costs and all qualified property
development expenditures. Deferred tax assets arising from PRC LAT
accrued are calculated based on the applicable income tax rates when they

are expected to be cleared.

In addition, certain subsidiaries of the Group were subject to PRC LAT
which were calculated based on 6% to 8% of their revenue in accordance
with the authorised tax valuation method approved by respective local tax

bureau.

The directors of the Company are of the opinion that the authorised tax
valuation method is one of the allowable taxation methods in the PRC
and the respective local tax bureaus are the competent tax authorities to
approve the authorised tax valuation method in charging PRC LAT to the
respective PRC subsidiaries of the Group, and the risk of being challenged by
the State Administration of Taxation or any tax bureau of higher authority is
remote.

(Expressed in Renminbi unless otherwise indicated)

(REHEAN  IAARMIIR)

7 FWEH(E)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RS A% R B S R B
(Expressed in Renminbi unless otherwise indicated)

(BAEERN  IUAREIITR)

7 INCOME TAX (Contd)

©)

PRC dividend withholding tax

Withholding tax is levied on Hong Kong companies in respect of dividend
distributions arising from profit of PRC subsidiaries earned after | January
2008 at 5%.

8 EARNINGS PER SHARE

@

Basic earnings per share

The calculation of basic eamings per share is based on profit attributable to
equity shareholders of the Company of RMB30,536,000 (six months ended
30 June 2017: RMB44,618,000) and the weighted average of 4,014,844,000
ordinary shares (six months ended 30 June 2017: RMB4,014,844,000

ordinary shares).

Diluted earnings per share
For the six months ended 30 June 2018 and 2017, the effect of deemed
issue of shares under the Company's Pre-IPO Share Option Scheme for nil

consideration was anti-dilutive.

9 PROPERTY, PLANT AND EQUIPMENT

Additions

During the six months ended 30 June 2018, the Group acquired items of property,

plant and equipment with a cost of RMB7,777,000 (six months ended 30 June
2017: RMB7,960,000).

Disposals

ltems of property, plant and equipment with a net book value of RMB272,000

were disposed of during the six months ended 30 June 2018 (six months ended 30
June 2017: RMB206,000), resulting in a gain on disposal of RMB93,000 (six months
ended 30 June 2017: a gain on disposal of RMB452,000).

HYDOO INTERNATIONAL HOLDING LIMITED RZERZERER A R

REH(E)
(€) TEREEMM

EELADERETE T AR
2008 | A1 BZ & BREBAFES
KBRS B 40 49 5% B Ta H0 % o

BREF

@ EBREXERF
BREABMEZEAAAERRRIE
fE I8 A R ¥ 30536000 L(H &
017F6A30BEREA: AR
44,618,000 7T ) 2 & 3 AR AN #E T
9 804,014,844,000 8% (B Z 2017 F
6 H308 LE75 {8 A - 4,014,844,000
RIS -

(b) SREFER
HZ20I8F K2017F68308 Ik
ANEA  REARRMERRAE
RATERE EIATHERIERT
BRONTEBIFHENE -

N¥ BERSRHE

RE
BZE2018F6A30BEAEAGRE - &
SENENE BERREBEB AKX
BARE77770007(8 £201756 A
308 1EAEA : AR 7,960,0007T)

HE

BZ2018F6A30HENEAHRE -
ENE BERRBEENEDFER
AR 272000 (B E2017F6 A30R
IEAEA : AR2060007T) + A5 M
@A AR ®930007 (8 £2017%66 A
30BIERMEA - HE K AR 452,000
L)



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBERPHMHRE M

INVESTMENT PROPERTIES

During the six months ended 30 June 2018, the Group transferred certain
properties under development for sale to investment properties since there was a

change in use from sale to earning rental income purpose.

The Group's investment properties carried at fair value were revalued as at 30
June 2018 by Savills Valuation and Professional Services Limited (“Savills”), an
independent firm of surveyors. The valuation was carried out by Savills with
reference to market value of property interest, which intended to be the estimated
amount for which a property should be exchanged on the date of valuation
between a willing buyer and a willing seller in an arm's length transaction after
proper marketing wherein the parties had each acted knowledgeably, prudently
and without compulsion. In valuing the property interest in the PRC, Savills has
adopted the investment approach (income approach) by taking into account the
current rental income of the property interest and the reversionary potential of the
tenancy, and also adopted the direct comparison approach and made reference
to the recent transactions for similar premises in the proximity. Adjustments have
been made for the differences in transaction dates, building age, floor area etc,

between the comparable properties and the subject property.

A fair value gain of RMBI35,233,000 (six months ended 30 June 2017:
RMB227,605,000) upon the transfer, and a gain in fair value of RMB10,039,000
(six months ended 30 June 2017: loss of RMB4,673,000) in respect of existing
investment properties, with the total corresponding deferred tax of RMB36,147,000
(six months ended 30 June 2017: RMB56,693,000), had been recognised in the

consolidated statement of profit or loss for the period.

Certain bank loans granted to the Group were jointly secured by investment
properties with a book value of RMB678,000,000 (31 December 2017:
RMB720,200,000) (note 8).

The Group's investment properties are held on leases of between 3 to |5 years in

the PRC.

(Expressed in Renminbi unless otherwise indicated)

(REHEAN  IAARMIIR)

REME
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CERETHIELERERYENRGE
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—ATBANHEREEBERAGRAR
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REHRE-ATEHET2ZNEERN
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MK BERENEERESATHER
EEAHURAE BEREXEATR
REFHEENENGEES -REE
RERMERSN  F-KTHEHED
BRREERAE) Wt R EERD
BREASWARBANENTEN - 75
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HENEZELFE -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBERPHM B RE M

(Expressed in Renminbi unless otherwise indicated)

(BAEERN  IUAREIITR)

Il OTHER FINANCIAL ASSETS HitEemMEE
30 June 31 December
2018 2017
2018 20175
6H30H 12A31H
(Note)
(F¥3E)
RMB’000 RMB'000
AR®FR ARBETT
Non-current kRB
Available-for-sale unlisted equity securities AHEEIE FTRIEES — 84,731
Unlisted equity securities not held for trading RIFBEDFRB 2 LIRS 112,639 —
112,639 84,731
Current E
Derivative financial instrument fTEeRIA 17,755 13,548
Wealth management products B EmD 66,140 —
83,895 13,548

Note: The Group has initially applied IFRS 9 at | January 2018. Under the transition

methods chosen, comparative information is not restated. See Note 2.

As at 30 June 2018, all of the other financial assets are classified at FVPL under IFRS

9.

HYDOO INTERNATIONAL HOLDING LIMITED RZERZERER A R
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

12 INVENTORIES AND OTHER CONTRACT COSTS

AREFRP R R EMEE

(Expressed in Renminbi unless otherwise indicated)

(REHEAN  IAARMIIR)

12 BEREMEHRE

30 June 31 December
2018 2017
2018 20175
6A30H 12A31H
(Note)
(Bf&E)
RMB'000 RMB'000
AR®FR ARETT
Properties held for future development for sale FEARGREDE 1,103,928 1,141,148
Properties under development for sale FEERME 3,230,519 3,271,758
Completed properties held for sale RECTIYE 3,388,712 3,820,422
Other contract costs Hfth & #IKA 75,151 -
Others Hity 976 93l
7,799,286 8,234,259

Note: The Group has initially applied IFRS 15 at | January 2018. Under the transition

methods chosen, comparative information is not restated. See Note 2.

As at 30 June 2018, certain properties under development for sale, completed
properties held for sale and properties held for future development for sale were

pledged for certain bank loans granted to the Group (note 8).

Bk : REBR20I18F | A | HERERBRE
BB REEDE 5% - BIECERAN
BERN - FENERER - (B
i£2) e

R2NI8F6A30B ETHETEREY
¥ HREERINERFERKRFRE
MEREASBERETROIETNE
F(HIFE18) o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REFLP R IERE M

(Expressed in Renminbi unless otherwise indicated)

(BAEERN  IUAREIITR)

13

TRADE AND OTHER RECEIVABLES

As of the end of the reporting period, the ageing analysis of trade debtors and bills
receivable (which are included in trade and other receivables), based on the invoice

date and net of loss allowance, is as follows:

B5 REMEKKE

RBESHR ZEFARERERERE
MEZRERAREBRZE(BENE S
REAMRYGIR)NERRD AT -

30 June 31 December

2018 2017

20185 20174

6A30H 12A31 8

RMB’000 RMB'000

AR®TR ARBTTT

Within | month [{EARA 4,617 10,990

| to 3 months IZ3@AA 7,561 5,167

3 to 6 months 3E6EAR 4,902 7,064

Over 6 months 6fEANE 14,840 12,167
Trade and bill receivables, net of allowance BHRYGBRERRE

for doubtful debts T RERE 31,920 35,388

Other debtors H it RUR IR 560,796 399,76

Amount due from a joint venture Bl e R RIFHIAE 18,003 17,778

Amount due from an associate AN 4,000 4,000

Finance lease receivables, net of allowance BMEMERENGE

for doubtful debts kR EE R 13,644 22,659

Financial assets measured at amortised cost DESRKATTENSREE 628,363 479,586

Prepaid sales related tax and other taxes EHERER e REMBE 113,503 125,527

Deposits and prepayments e REMNFKE 558,086 483,390

1,299,952 1,088,503

HYDOO INTERNATIONAL HOLDING LIMITED RZERZERER A R



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AEEZTH

B8R & M &

(Expressed in Renminbi unless otherwise indicated)

(REHEAN  IAARMIIR)

TRADE AND OTHER RECEIVABLES (Contd) 13 Ef &ﬁﬂﬂ@l& R (&)
The balance of amount due from a joint venture and an associate are unsecured, JE WA & A R B A0 RE Wi & 1 B FRIE
interest free and has no fixed repayment terms. E’\J%ﬁﬁ%ﬂﬁﬁﬁ C RMEERIRARE
EETMER
In respect of other receivables due from third parties, the Group reviews the BRERE=FFE AEEEHNRE
exposures and manages them based on the need of operation. LEFEEEAR -
Impairment losses in respect of trade and other receivables are recorded using BHREMEKFIENHEERRBE
an allowance account unless the Group is satisfied that recovery of the amount is R RIFAEEERANEAERE
remote, in which case the impairment loss is written off against trade and other BRA AT R M BUHBRT R
receivables directly. BEEEEREE S REMEKTME o
OTHER CURRENT ASSETS 14 HttRBEE
At 31 December 2017, other current assets mainly represented investments in RWI7F12A318 EMRBEEE
wealth management products which are redeemable on demand. The Group has ERBVEM AIRFEREQ - A5E
initially applied IFRS 9 at | January 2018. Under the transition methods chosen, R20I8F I A1 BERERBERM% R
comparative information is not restated. See Note 2. HEAEIF - RESEEMNBEAX
HRERTET - FRMEE2 -
PLEDGED AND RESTRICTED CASH I5 EBEARIRHRE
30 June 31 December
2018 2017
20185 20174
6H30H 12431 H
RMB’000 RMB'000
AR®BFR ARETT
Pledged to banks for certain mortgage facilities ghE TiRBAEMERTRIT 188,808 179,145
Pledged for bank loans SRITERER 373,798 325421
Pledged for bills payables FENRRER 123,350 353,100
685,956 857,666
CASH AND CASH EQUIVALENTS 6 RERALSEY
30 June 31 December
2018 2017
20185 20175
6A30H 12A318
RMB’000 RMB'000
AR®FR ARETT
Cash at bank and in hand TERRRE 671,186 1,000,443
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REFLP R IERE M

(Expressed in Renminbi unless otherwise indicated)

(BAEERN  IUAREIITR)

17 TRADE AND OTHER PAYABLES

As at the end of the reporting period, the ageing analysis of trade creditors and bills
payables (which are included in trade and other payables), based on due date, is as

follows:

B REMENRE

HORRER DATANT -

30 June 31 December

2018 2017

20185 20175

6A30H 12A318
(Note)

(B &E)

RMB’000 RMB000

ARETR ARETT

Due within | month or on demand R HEA RS HsiR E Rk ER 78,778 438,023
Due after | month but within 3 months P | {E A& 1R 3 8 A R EIE 400,925 221,791
Due after 3 months but within 6 months 318 A& 1ER 618 A R EE 484,699 383,038
Due after 6 months R 6 {8 A 12 315 694,296 1,088,406
Trade and bills payables BHRKRERENER 1,658,698 2,131,258
Other payables and accruals H it e R et 7R 668,627 476,083
Financial liabilities measured at amortised cost BB ATENESREE 2,327,325 2,607,341
Receipts in advance (i) TR (i) 10,032 1,451,017
Deposits ki 88,542 94,420
2,425,899 4,152,778

Note:  The Group has initially applied IFRS 5 at | January 2018. Under the transition

methods chosen, comparative information is not restated. See Note 2.

() As at 30 June 2018, receipts in advance represents the rental received in
advance from customers. As a result of the adoption of IFRS I5, receipts in
advance related to sales of properties and property management service are

included in contract liabilities.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBERPHMHRE M

(Expressed in Renminbi unless otherwise indicated)

(REHEAN  IAARMIIR)

BANK LOANS AND OTHER BORROWINGS 18 RITERRHMEE
At 30 June 2018, the Group's bank loans and other borrowings were repayable as R2018F6A30R  AEBHETER
follows: FEMEENEERERNT

30 June 31 December

2018 2017
20185 2017 %
6A30H 12831 H
RMB’000 RMB000

AR®TR ARETT

Current RE
Secured B
— short-term bank loans and other borrowings - RHERTERKAMEE 60,091 14,843
— current portion of non-current bank loans —ERBBTERREMEER
and other borrowings mEH D 691,209 1158216
Unsecured EHA
— short-term bank loans and other borrowings - RHRRTERRAMEE 15,000 28,800
766,300 1,201,859
Non-current FRE
Secured BHEA
— repayable after | year but within 2 years ——FREMFRER 633,250 364,770
— repayable after 2 years but within 5 years ~-MERBRFRER 278,250 421,000
— repayable after 5 years —~RFEER 65,625 75,000
Unsecured B
— repayable after 2 years but within 5 years ~-MERBRFRER 1,000 1,000
978,125 861,770
1,744,425 2,063,629
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REFLP R IERE M

(Expressed in Renminbi unless otherwise indicated)

(BAEERN  IUAREIITR)

18 BANK LOANS AND OTHER BORROWINGS (Contd)

(a) At 30 June 2018, all bank loans and other borrowings are all denominated in
Renminbi, of which RMB353,000,000 (31 December 2017: RMB586,800,000)
bear fixed interest rates and the remainder bear variable interest rate. Bank
loans and other borrowings bear interest rates ranging from 2.12% to 9.60%
per annum for the six months ended 30 June 2018 (31 December 2017:

2.12% to 9.03% per annum), and are secured by the following assets:

BRITERRHEMEE(Z)
BEW0I8F6A30BEAER  £#7E
HEEMEEZBAARE  BRAR
353,000,000 (2017F 12831 H: AR
# 586,800,000) FF EIEFIE RATH7D H
FEFE  REE2018F6HA308 N
8 AN T212%ZE9.60% 8 &F F| £(2017
F1A3IH 212%E9.03%) 5T 8+ I
ATSIEE R

30 June 31 December

2018 2017
20185 2017 %
6A30H 12831 H
RMB’000 RMB000

AR®T R ARETT

Completed properties held for sale FREEZTIME 1,356,323 1,476,581
Investment properties REME 678,000 720,200

Properties held for future development FERKAEF
for sale GERIES 449,891 619,821
Pledged cash EERRE 373,798 325421
Properties under development for sale FEEEYE 372,021 [,119,998
Property, plant and equipment RS 362,062 367,070
3,592,095 4,629,091

(b)  Bank loan of RMB60,000,000 (2017: RMB12,000,000) is guaranteed by Mr.
Wong Sheung Tak, a controlling shareholder of the Company and therefore,

a connected person of the Company.

HYDOO INTERNATIONAL HOLDING LIMITED RZERZERER A R
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AEEZTH

BrEE RS M EE

(Expressed in Renminbi unless otherwise indicated)

(REHEAN  IAARMIIR)

DEFERRED INCOME 19 BERA
30 June 31 December
2018 2017
20185 20175
6A30H 12318
RMB’000 RMB'000
AR®ETR ARETT
Current RE
— Government grants (i) — BB (i) 671,221 716,000
— Sales and operating leaseback arrangement (ii) —HERKLEERER (i) 285 672
671,506 716,672
Non-current FRE
— Sales and operating leaseback arrangement (ii) —HERLEERMEE (i) 984 3,132
()  Pursuant to the respective agreements between the Group and local () BEAEBEZMETRNE BB
governments, such grants are for subsidising the infrastructure construction FREHIRABUEARENFHE
of certain projects undertaken by the Group's property development RETARMEARE THANERRE
subsidiaries. During the six months ended 30 June 2018, the Group R BE2018F 6308 LA A
recognised grants of RMB33,809,000 (six months ended 30 June 2017: Bl ASERHEERCRANEG THA
RMB125,952,000) from certain governments for the Group's projects. B A AR 33,809,000 T (B E 20175
6 A30BLIEAEA AR 125952000
) e
(i) In conjunction with certain sales contracts entered into by fining Hydoo (i) EREEREVRBFAEER QA LA

Logistics Center Development Co,, Ltd. and Wuzhou Hydoo Commercial
and Trade Centre Development Co.,, Ltd. for sales of prosperities, the Group
subsequently leased back certain sold properties from the respective buyers
under operating leases for terms of 10 years at agreed rental rates. Upon
recognition of the sales of such properties, a portion of the sales proceeds,
which represent the excess of sales price over fair value of such properties,
is deferred and amortised over the respective terms. During the six months
ended 30 June 2018 and 2017, no deferred revenue arising from such sales

and leaseback arrangements was recognised in profit or loss.

MNBREHEMRBFEBRA RN
ETHEHERLD FAEEREERR
ENHeNELERERXBEBE A
RETEELYE HBRI0F - ZF
MERALER  HEBBLARER

ARFIBCEEY A EEE SRR - &
Z2018F K 2017F 6 A30H [/~ {E A 5
A BaPUEALEHERERTH
EERERA -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RS A% R B S R B
(Expressed in Renminbi unless otherwise indicated)

(BAEERN  IUAREIITR)

20 SENIOR NOTES 20 BREE

30 June 31 December

2018 2017
20185 20175
6A30H 12831 A
RMB’000 RMB000

AR®TR ARETT

Current D

US$ 160 million senior notes due in 2018 018 FEHH 0 EEXELBEEE

— Tranche | (i) - 1() 253,115 645,006

— Tranche 2 (i) — =5 ) 153,941 397,893

407,056 1,042,899

Non-current ERE

US$60 million senior notes due in 2019 (iif) 2019 FRIHAE 60 B X TTB KR (iil) 396,205 390964

US$ 130 million senior notes due in 2020 (iv) 2020 FEIERE) 130 B EXTTRERE (iv) 835,885 —
1,232,090 390,964
1,639,146 433,863

()  On I5 December 2015, the Company issued senior notes of US$100 () R2I5F1AISA XA #E

million (equivalent to RMB 646,261,000) at 99.404% with a coupon annual
rate of 13.75%. The senior notes will be due in 2018. The net proceeds from
the senior notes, after deducting the transaction costs, of US$96,500,000
(equivalent to RMB623,642,000) was received by the Company on 16
December 2015. Interest expense on the senior notes is calculated using the
effective interest rate of 15.25% per annum. On 9 May 2018, parts of the

issued senior notes were exchanged to the new notes in note (iv).
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBERPHMHRE M

20 SENIOR NOTES (Contd)

(i)

(i)

On 14 September 2016, the Company issued senior notes of US$60 million
(equivalent to RMB400,716,000) at 104.81% of the principal amount plus
accrued interest with a coupon rate of 13.75% per annum. The senior notes
will be due in 2018. The net proceeds from the senior notes, after including
interest in arrear and deducting the transaction costs, of US$63,992,000
(equivalent to RMB427,377,000) was received by the Company on |5
September 2016. Interest expense on the senior notes is calculated using
the effective interest rate of 12.42% per annum. On 9 May 2018, parts of

the issued senior notes were exchanged to the new notes in note (iv).

On 30 August 2016, the Company issued senior notes of US$60 million
(equivalent to RMB400,872,000) at par with a coupon rate of | 1% per
annum. The senior notes will be due in 2019. The net proceeds from
the senior notes, after deducting the transaction costs, of US$59,720,000
(equivalent to RMB399,002,000) was received by the Company on 30
August 2016. Interest expense on the senior notes is calculated using
the effective interest rate of |1.19% per annum. Mr. Wong Choi Hing, a
controlling shareholder of the Company and therefore, a connected person
of the Company, provides a personal guarantee in favour the performance

of the obligations by the Company.

(Expressed in Renminbi unless otherwise indicated)

(REHEAN  IAARMIIR)

20 BREEE)

(i

(i)

R2016FE9F 148 » KA FRK
E69104.81% MEEF S EIT60R
EXT(HER AR 400,716,000
TNBERE - ZEBEAREN
ZEFEREI1375%  HR2018
FHE LM EEFMEL MR
RGMA%  RNABR2016F9
RAISERBEARBMERER
63992000 T(HHE R AR
427377,0007T) - BARBEHFIE
Y RERFEMEI1242%: 8
R2018F589H - BHEEITH
BERERE AT (v) R HET
B

R2016F8[30H - A A 7 &
TR EEXETHERARE
400,872,0007C ) EEBE KB ER
B RERBEZBNEEFEX
B11% HR2019F 5 H - &M
BRR SR - RRAIR2016F
8 A30 EMGB AR BEMERIEF
159,720,000k TL(HE R AR
399,002,000 ) - BAZEHF &
FAXEEBREMEILI9%: &
THELE  AAATERKRE -
B MARLREEAT - AR
ARTTEEREEAELR -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RS A% R B S R B
(Expressed in Renminbi unless otherwise indicated)

(BAEERN  IUAREIITR)

20  SENIOR NOTES (Contd) 20 BEAFREBE)

(iv)  On 9 May 2018, the Company issued senior notes of US$130 million at (iv) M20I8F5898 AR A&
98.287% with a coupon annual rate of 12%. The senior notes will be due 1308 & 5 7T #98.287% & & R
in 2020. The net proceeds from the senior notes, after including interest in B-ZERARBNFEEFEXR
arrear and deducting the transaction costs, of US$25,893,000 (equivalent B12% BR200FE5 8 K
to RMBI51,201,000) was received by the Company on 10 May 2018. The A A R2018FE5A 108 I 3 R
remaining balance was exchanged by the eligible holders who hold the BEERAEZRBOMEFELE
existing senior notes in relation to note (i) and note (ii). As a result of the NHERERBRERHKAR)
completion of this exchange, US$98,400,000 of the total aggregate principal A25893000% L HERAR
amount of the existing notes (note (i) and note (ii)) was exchanged to the #151,201,0007C » 88 T & 45 8R4
new notes. Interest expense on the senior notes is calculated using effective BARGFABNE (i) R B 3 (i) By
interest rate of 13.78% per annum. BARBZRERFKEER S -

SERK UL R ARG R
FINEBELEEBE BAE EHEN
98,400,000 3 TL A% XA 3T R 1K
BEZROME AT ABRERE
FE1378%:1E -

2] CORPORATE BONDS 21 DEEH

30 June 31 December

2018 2017
2018 20175
6A30H 12831 H
RMB’000 RMB'000

AR®T R ARETT

Current TE

HK$ 1 1.5 million corporate bonds (i) 1.5 BEATARES () 6,735 6,665

Non-current FERE

HK$1 1.5 million corporate bonds (i) [LSBEBTARESR() 2,719 2,590

RMB260 million corporate bonds (ii) ARB 260 BE TR RIES (i) 257,773 257,180
260,492 259,770
267,227 266435
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEBERPHMHRE M

2] CORPORATE BONDS (Contd)

0)

In 2016, the Company issued certain unlisted bonds totalling HK$ I .5 million
(equivalent to RMB10,287,000) with a coupon rate of 5.00% to 8.00% per
annum. The net proceeds from bonds issued, after deducting the transaction
costs, of HK$10,693,000 (equivalent to RMB9,565,000) was received by the
Company. Interest expenses on these unlisted bonds are calculated with the

effective interest rate of 8.41% to |3.78% per annum respectively.

In 2017, the Group issued certain non-public offering of corporate bonds
totalling RMB260 million with a coupon rate of 7.50% per annum. The
net proceeds from bonds issued, after deducting the transaction costs, of
RMB256,360,000 was received by the Group. Interest expenses on these
non-public offering corporate bonds are calculated with the effective interest

rate of 8.04% per annum.

22 CAPITAL, RESERVES AND DIVIDENDS

@

Dividends

The Board have resolved not to declare any interim dividends for the six
months ended 30 June 2018 (six months ended 30 June 2017: Nil). No
dividends was paid to equity shareholders attributable to the previous
financial year, approved and paid during the interim period (six months
ended 30 June 2017: Nil):

21

22

(Expressed in Renminbi unless otherwise indicated)

(REHEAN  IAARMIIR)

RREHE)

()

B

WI6E ARABTATERSF
Il & 55.00% Z 8.00% H) 3F LT (&
FEHISEEBTHERAR
#:10,287,0007T ) © AR A 7] 2 Y B
BITRAMGREFEENERR
HKAR) 10,693,000 T (HHERA
R#95650007T) ° ELTHEHM
FIEBFEZ D RIE8.41%E 13.78% K
EMRENERGFE

W7E AEERTETERSF
MERTS%HFRRETARE
FAEAREUOEET - AEH
BERBBETERAEREFEKE
MBER HKA) AR 256,360,000
TC ° EARBITRRERNTEH
FIZ8.04% BB EMEGTE -

CRERKR

KRE

EXEQRETHBZEWI8F6A0
BIEANEASRERHERE(EE
017F6A30RIEAREA : &) - I
& AV REEREG - AR
LR RS R ER 2 X8 (B
ENI17F6A30BINEA : &) -
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(Expressed in Renminbi unless otherwise indicated)

(BAEERN  IUAREIITR)

22 CAPITAL, RESERVES AND DIVIDENDS (Contd) BE - RERKRE(E)
(b)  Share capital (b) BRX
Authorised and issued share capital EERERITRE
At 30 June 2018 At 3| December 2017
1201856 A30H 2017 12431R
Number Number
of shares Amount of shares Amount
Rt #E &8 in® A TR
'000 HK$'000 000 HK$000
i 57 TR FAT
Authorised: EE
Ordinary shares of HK$0.01 each SREEI AT L AR 8,000,000 80,000 8,000,000 80,000
Ordinary shares, issued and fully paid: BETRARERR -
Number Nominal value of
Par value of shares ordinary shares
H{E igrip 4! EEREE
HK$ ‘000 HK$'000 RMB'000
BT Fhx TEr ARETE
At | January 2017, R2017€1 /18 -
31 December 2017 and 201712431 8
30 June 2018 %2018 6 A30H 0.0l 4,014,844 40,148 31,825

There is no change in ordinary shares during the six months ended 30 June

2018.
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(Expressed in Renminbi unless otherwise indicated)

(REHEAN  IAARMIIR)

EQUITY SETTLED SHARE-BASED PAYMENTS 23 UEREEURGAERNNGR

The Company has a share option scheme (the “Pre-IPO Share Option Scheme”), ARBR20FIIAN0EERENE
which was first adopted on 30 November 201 I, whereby the directors of the BETE(TERARSRABRE
Company were authorised, at their discretion, to invite employees of the Group, 2 Bl ARRESEEEERE
including directors of any company in the Group, to take up options to subscribe MERE  BBEAEEEEB(BEAEE
for shares of the Company. Additional options were further granted to certain ETEARANES ) ERBRENR
employees of the Group on 16 October 2012 and 20 March 2013 respectively. BARAIRND - BHNOBIRIER D RN
After such grants, a total number of |,715 share options were granted to 2012F 107168 %2013%F3H208 #
employees. Each option gives the holder the right to subscribe for | ordinary share TASBEETEE - EREZEERE
in the Company and is settled gross in shares. & BERITISHEREEKTES -

SHBMERTHE ARHRBALE)
BEBR - LARH2BEH -

(@)  The terms and conditions of the options granted are as follows: @) RENBREFRREGDT
Number of Contractual life
instruments of options
THEEE BRESOH
()  Options granted on () HR20lIIEI1A30H
30 November 201 | RilnmEmng
— directors -5F 325 85 months & A
— employees —EB l,180 85 months & A
Percentage of EEBRGN
Vesting date & A A vested shares Batt
31 December 2012 2012 12 431 H 25% 25%
3| December 2013 20135 12A318 50% 50%
31 December 2014 2014 12 A31 H 75% 75%
31 December 2015 2015 12 A31 H 100% 100%

INTERIM REPORT 2018 # i ¥ & 107



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REFLP R IERE M
(Expressed in Renminbi unless otherwise indicated)

(BAEERN  IUAREIITR)

23 EQUITY SETTLED SHARE-BASED PAYMENTS (Cont'd) 23 LURZHEEUROGAERNIR(E)
(@)  The terms and conditions of the options granted are as follows: (Contd) @) BRENBREGIRHEGNT :
(%)

Number of Contractual life

instruments of options

IE#E BRESHH

(i)  Options granted on (i)  M2012FI0A16H
16 October 2012 R R

74 months

— employees —E& 191 74EA
Percentage of EERROMN

Vesting date BEAH vested shares Btk

3| December 2013 20135 12A318 25% 25%

31 December 2014 2014512 A31R 50% 50%

31 December 2015 2015 12 A31 H 75% 75%

31 December 2016 2016F 124318 100% 100%
Number of Contractual life

instruments of options

TE#E BRESHH

(i)  Options granted on (i) M20I13F3H20A
20 March 2013 R EE

69 months

— directors -£5 19 691 A
Percentage of EEERAH

Vesting date BEAH vested shares BAtk

31 December 2014 20145 12 A31 H 25% 25%

3| December 2015 20I5% 128318 50% 50%

31 December 2016 2016 12 A31 H 75% 75%

31 December 2017 2017 12 A31 H 100% 100%

The options are exercisable from six months after the Company's Global ZEBRERTRARARIREE BB EA

offering date to 31 December 2018, RE0I18F 12431 BITfE ©
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23 EQUITY SETTLED SHARE-BASED PAYMENTS (Contd)

(b)

Adjustments on number of options and exercise price:

Pursuant to the relevant terms of the Pre-IPO Share Option Scheme, on
31 October 2013, being the listing date of the Share of the Company, each
share with a par value of US$1.00 each under each Option granted was
automatically adjusted to 48,000 Options and the exercise price per Share
of each Option was adjusted from HK$48,654 to HK$1.014 accordingly.

AREFRP R R EMEE

(Expressed in Renminbi unless otherwise indicated)

(REHEAN  IAARMIIR)

23 DESGEEUROA/ERONRE

(b) REBREHERTEE:
BEERCFAESABRETE
KRR - R2013F10A318
(ARRARGEETEE) - B&
HEMDBRETEREER1.00%
TR B B BN & 48,0001 #E
R BEmERENTRESR
JEHH 48,654 B LA 1 01478TT ©

Weighted
Average Number of
exercise price Share options

InREF 31T EE BRERE

Outstanding at | January 2018 R2018F | A | BRTEE HK$1.014 56,055,000
Forfeited during the period MK HK$1.014 (700,000)
Outstanding at 30 June 2018 P 20184 6 430 BARTTRE HK$1.014 55,355,000
Exercisable at 30 June 2018 20184 6 A 30 BAIT{E HK$1.014 55,355,000

The Options outstanding at 30 June 2018 had a remaining contractual life of
0.5 year (31 December 2017: | year).

R20I18F6A30B RITHEBEREEBSE
Mg N IEEHEQHBOQ0I7FI2A3IH ¢ |
F)o
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(Expressed in Renminbi unless otherwise indicated)

(BAEERN  IUAREIITR)

24 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS (Contd)

()  Financial instruments measured at fair value
The following table presents the fair value of financial instruments measured
at the end of the reporting period on a recurring basis, categorised into the
three-level fair value hierarchy as defined in IFRS |3, Fair value measurement.
The level into which a fair value measurement is classified is determined
with reference to the observability and significance of the inputs used in the

valuation technique as follows:

Level | valuations: Fair value measured using only Level | inputs i.e.
unadjusted quoted prices in active markets for identical

assets or liabilities at the measurement date

Level 2 valuations: Fair value measured using Level 2 inputs i.e. observable
inputs which fail to meet Level I, and not using
significant unobservable inputs. Unobservable inputs are

inputs for which market data are not available

Level 3 valuations: Fair value measured using significant unobservable inputs

HYDOO INTERNATIONAL HOLDING LIMITED RZERZERER A R
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(Expressed in Renminbi unless otherwise indicated)

(REHEAN  IAARMIIR)

24 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS (Contd) 24 SRMIAAAREFEE

()  Financial instruments measured at fair value (Cont d) (i) BALKEFENSRIAE)
Fair value measurement as at
Fair value at 30 June 2018 categorised into
30 June 2018 Level 2 Level 3
R2018 5 R20185F
R2018F 6¢A30B2EAR 6A30HEIER
6A30EH SR F=4H
ARE ARERE DRETE
RMB'000 RMB'000 RMB’000
AR®TR AR®F AR®F
Recurring fair value measurement REMARETE
Financial assets: EREE :
Derivative financial instruments fTEsmIA 17,755 17,755 —
Wealth management products BWEm 66,140 66,140 —
Unlisted equity securities not RFBEGHEZ
held for trading I EmRkER S 112,639 — 112,639
Fair value measurement as at
Fair value at 31 December 2017 categorised into
3| December 2017 Level 2 Level 3
20176 20176
R2017F 12A31B28A 12A31808A
12A31 BE) EZBE E=HH
ARfE AREFE NRERTE
RMB'000 RMB'000 RMB'000
ARETT ARETT ARBTT
Recurring fair value measurement REMAAENE
Financial assets: PREE:
Derivative financial instruments TESRTA 13,548 13,548 =

REZE2018F 6 A30 B IE/< 18 A B
FoRRF=REBRQITEF:E)-
transfers between levels of fair value hierarchy as at the end of the reporting ARENBEANERE SN HRSE D
period in which they occur. AERDAERRETRRIENES -

During the six months ended 30 June 2018, there were no transfers

between Level 2 and Level 3 (2017: Nil). The Group's policy is to recognise

AEEREBHEAATENERIARR
BB H N2018F6H30H K2017F 12
A3 BRARBETESERZE -

The carrying amounts of the Group's financial instruments are carried at
amortised cost is not materially different from their fair values as at 30 June
2018 and 3| December 2017.
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(Expressed in Renminbi unless otherwise indicated)

(BAEERN  IUAREIITR)

24 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS (Contd) 24

(i) Valuation techniques and inputs used in Level 2 fair value measurements

The fair value of derivative financial instruments in Level 2 is the estimated
amount that the Group would receive or pay to terminate the option at the
end of the reporting period, taking into account current interest rates and

the current creditworthiness of the option counterparties.

EMIANAREREE)

(ii)

REZZRNRAEFEER 2
ER MR R
“HRAERIANRRERRE
BN RS R AR LER S EIR
RAEE - 2R ARENELR
B s S FE AR

(iii)  Information about Level 3 fair value measurements (i) BERE=FANLAETFEZER
The fair value of unlisted equity instruments is determined using the FEMBRETANAAEMALL
price/earning ratios of comparable listed companies adjusted for lack of MARKER /B EHE - &
marketability discount. The fair value measurement is negatively correlated Wﬁﬁ%fﬁﬁﬁﬁf’ﬁﬁﬂ%ﬁ%ﬁﬁ%ﬂ
to the discount for lack of marketability. ° AR EHFTEER KRS

L|5Ef'ﬁu”jf3"ﬁﬁéﬁﬁk}§t|: o
The movement during the period in the balance of Level 3 fair value BAE=RA LA EFENEDHN
measurements is as follows: T
30 June 2018
20185 6 A20 A
RMB’000
AR®T R
Unlisted equity securities not held for trading: RIFEFHR I LTIRER S
At | January RIAIR 84,731
Additional securities acquired %@Mﬁ)\%ﬁ%’é 11,680
Securities disposed HER (18,201)
Net unrealised gains recognised in profit HNARERBRFE
or loss during the period 34,429
At 30 June ReA30A 112,639
Total gains for the period included in profit or loss RRERRFACEER S ABGRZ
for assets held at the end of the reporting period HAf s 1 AR 34,429
(iv)  Fair value of financial assets and liabilities carried at other than fair value vy AFRAAREIRNERMEERE

The carrying amounts of the Group's financial instruments are carried at cost
or amortised cost is not materially different from their fair values as at 30
June 2018 and 31 December 2017.
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(Expressed in Renminbi unless otherwise indicated)

(REHEAN  IAARMIIR)

COMMITMENTS 25 AE
At the end of the reporting period, the Group's outstanding commitments RBEBR  AEERTAHERABR
contracted but not provided for in respect of property development expenditure RANEBENERRENT ¢

are as follows:

30 June 31 December

2018 2017
20185 2017 F
6A30H 12A318
RMB’000 RMB000

AR®TR ARETT

Construction and development contracts BELREREH 873,001 765,895
Land agreements 4 — 25981
873,001 791,876
CONTINGENT LIABILITIES 26 HARRE
Guarantees R
The Group provided guarantees in respect of mortgage facilities granted by certain AEERETRARAEENEELM
banks in connection with the mortgage loans entered into by purchasers of the AURMRBERME LN EBERERE
Group's properties. Pursuant to the terms of the guarantees, if there is default of Bk REEREGER  WZFEHHEX
the mortgage payments by these purchasers, the Group is responsible to repay RENF AAREAEEEERAN
the outstanding mortgage loans together with any accrued interest and penalty BRBERERENEAEN TRITNE
owned by the defaulted purchasers to the banks. The Group's guarantee period AN ERER - REENERAH
commences from the dates of grant of the relevant mortgage loans and ends upon HARBERRLBHE BEEEZM
the earlier of the buyer obtained the individual property ownership certificate and FENFEER K2 BHANRBERUAR
the full settlement of mortgage loans by the buyer. RERE)RIL -
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(BAEERN  IUAREIITR)

26 CONTINGENT LIABILITIES (Cont'd) 26 FAEEHE)
Guarantees (Cont d) R (E)
The maximum amount of guarantees given to banks for mortgage facilities granted RERENRRAEENEEHERN
to the purchasers of the Group's properties at the reporting date is as follows: REREMARTELNZFAEREHE
e
30 June 31 December
2018 2017
20185 20175
6A30H 12A318
RMB’'000 RMB'000
AR®F ARETFT
Guarantees given to banks for mortgage RASEMEEHEEDN
facilities granted to purchasers RIBREMARITIELORR

of the Group's properties

2,382,814 2511983

The directors consider that it is not probable that the Group will sustain a loss
under these guarantees, the Group can take over the ownerships of the related
properties and sell the properties to recover any amounts paid by the Group to the
banks. The directors of the company also consider that the fair market value of the
underlying properties is able to cover the outstanding mortgage loans guaranteed

by the Group in the event the purchasers default payments to the banks.

The Group has not recognised any deferred income in respect of these guarantees

as its fair value is considered to be minimal by the directors of the Company.
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(Expressed in Renminbi unless otherwise indicated)

(REHEAN  IAARMIIR)

MATERIAL RELATED PARTY TRANSACTIONS 7 BABBERZ
Except for the amount due from a joint venture as set out in note |3, the other PR AP AT 13 RS & A B FRIBSN
material related party transactions are disclosed as follows: hBEBREH TR RENT -
Key management personnel remuneration TEEEASEHMH
Remuneration for key management personnel of the Group, including amounts AEEIZEBABEMEEREAR
paid to the Company's executive directors are as follows: WITEEXNNEE ST -
Six months ended 30 June
BZE6A30AILEAEA
2018 2017
2018 20175
RMB’'000 RMB'000
AR®FT ARETT
Wages, salaries and other benefits in kind I%8 HFehHEMEYREM 15,604 14,389
Contribution to defined contribution retirement plans 7€ %8 FUR IRFT 2] 210 254
Equity settled share-based payments PARE R A B UAR D RERER = 16
15,814 14,659
NON-ADJUSTING EVENTS AFTER THE REPORTING PERIOD 28 BEHERFBEEH
On 10 August 2018, the Company entered into a purchase agreement with third R2I8F8AI0B RRABIHE=]H
parties in connection with the additional notes of US$27 million issued on the same ERNBEARZ  BRRRAZR(ME
terms and conditions as the original notes in note 20(iv), save for the issue date and 20(iv)) DA RV R 30 B A e (BR 247 Bl B
the issue price. The issuance was completed on 5 August 2018. The additional TEMBETUBEETNENEE I
notes will be consolidated and form a single class with the original notes. R20I18F8A 15BTKEBEET - B
RERERAZRAHIANSE X
5
COMPARATIVE FIGURES 29 HEYF

The Group has initially applied IFRS I5 and IFRS 9 at | January 2018. Under the
transition methods chosen, comparative information is not restated. Further details

of the changes in accounting policies are disclosed in note 2.

AEER2018F | AIBEXERBRR
HBREERE 15K RBRMBREE
BIE95 - REDEBERN @ LEBAH
&Y  EL SRR HNFREH
B2 o
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(BAEERN  IUAREIITR)

30

POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE FOR THE SIX
MONTHS ENDED 30 JUNE 2018

A number of amendments and new standards are effective for annual periods
beginning after | January 2018 and earlier application is permitted. Except for the
amendments to IFRS 9, Prepayment features with negative compensation, which
have been adopted at the same time as IFRS 9 (see note 2(b)), the Group has not
early adopted any new or amended standards in preparing this interim financial

report.

The Group has the following update to the information provided in the last annual
financial statements in respect of IFRS 16, Leases, which may have a significant

impact on the Group's consolidated financial statements.

IFRS 16, Leases

As discussed in the 2017 annual financial statements, currently the Group
classifies leases into finance leases and operating leases and accounts for the lease
arrangements differently, depending on the classification of the lease. Upon the
adoption of IFRS 16, where the Group is the lessee under the lease the Group
will be required to account for all leases in a similar way to current finance lease
accounting, i.e. recognise and measure a lease liability at the present value of the
minimum future lease payments and recognise a corresponding “right-of-use”
asset at the commencement date of the lease, subject to practical expedients. IFRS
16 will primarily affect the Group's accounting as a lessee of leases for items of

property, plant and equipment which are currently classified as operating leases.

During the six months ended 30 June 2018, the Group did not enter into any
significant new lease. The impact of the initial adoption of IFRS 16 is estimated to
be not materially different from the Group's expectation at the time when the
2017 annual final statements were prepared.

Upon the initial adoption of IFRS 16 at | January 2019, the present value of most
of the future minimum lease payments that are payable after 6 months will be
recognised as lease liabilities, with corresponding right-of-use assets recognised as
non-current assets. The Group will need to perform a more detailed analysis to
determine the amounts of new assets and liabilities arising from operating lease
commitments on adoption of IFRS 16, after taking into account the applicability
of the practical expedient and adjusting for any leases entered into or terminated
between now and the adoption of IFRS |6.
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